ak B RA RY 


RECEIVED 


a * JUL 7~ 1933 
UPS; Doseiences ta ein 
PROPOSED MILK MARKETING AGREEMENT ‘puunent of Agriculture 
FOR USE IN PMMBWUER oS 
SAN DIEGO COUNTY, CALIFORNIA 
' SUBJECT TO APPRO AL OF 


THE SECRETARY OF AGRICULTURE OF THE UNITED STATES 


Washington, D.- C. 


June 26, 1933. 


oo 


# 7 
‘« 
ar, 


‘ 
; ris . 
er,” 
Vs ‘ 
’ 
P ee: 
' » . 
Sons 2 
. 
‘ 
é 
’ 
nis 
ey vr / 
r] 7 5’ ae 7 
“ = , 
Or a 
5 . 
x ° oe i 7 y 
< ? 
, . 
r 
. i 
“t) ‘ $ Ne 
ae Shing Of} nly Sage 
oy ry ee 
ates ¥ = a 2 
5 7 - . . ¥ ee A : 
r iy = Le oF ‘ 
¢ ‘ A “” . 
ae ye % a 
* 
+ 
: a ee 
* Pin Mie4 
. a Cae 7 wf i 
' 
. 
; to ‘ Su 
a ws a ; 
: ‘ 
4 i 
3 
de , I 
: a > eed 
4 v 
4 we ie 
et 
‘ by iM : 
, x eta | ' 
by 
" 
ie : . 
4 He | 
1 
‘ . 
ah ; a 
‘ ; 
ROLLS. + ted 24 
i | 
d 
% y 
fae 
ae. « 
| se ’ 
' age > F ; fae ahs 
A, 4 -, . ‘ Tues Ue aX i (i is 
| % a aes a ey aay Pay Ye ad 
] P " ay lear Py, e f ee ea a3 
A | . | $3 | | . 
1 + 7 ¥ Ay 
} mls shy an : THAW dies | i 
i . ; ») ibe My 
| NG. a 
; 2. aecds 
we ef ID sf r 
. ‘ Aga ; 
ae ee Sas S i 
4 ' 4" é Fite a 
* a Pe. a ¥ a a u 
PY a oe. oe Rh a yes 


This tentative marketing aeréemeat is being proposed on behalf of 
the Dairy Products Arbitration “Board 5f San Diego, Milk.Producérs Association 
of San Diezs County, Dairymens Ree ane San Diego County, and Milk Institute 
of Saa Diezo County, (a distributor's association), as tae basis of a plan to 
stabilize conditions within the Dairy Industry of San Diezgo County, California, 
to be submitted with application for a public hearing before the Secretary of 


Asr iculture or his ‘duly authorized representative. 


sacl MARKETING AGREEMENT 


As used in tais Agreement the following words ant phrases are hereby 
defined as follows: 
(A) "Act" means the Act of Whe Stas approved May 12, 1933, the short 
title of waich is "Ag Sipe Adjustment cai 
=! (B} "Secretary" means the secretary of Teracat ies of the United Stateaue 
(C) "Area" means all ‘the territory within the boundaries of San Diego. am 


County, Califoraia. 
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(D) "Contracting Producers! means Milk Erousrs TS Association c of San Diezo 
. County, tek bt League of San Hoge County, and poe suca a ober 


F Ne % ‘ey 


organized groups of milk Th ren aelts or independent milk Drone as 
may become parties to or ete by this eeneny! 
Zi 2 a ; 
(E) "Producer-Distributors" means those producers of "Market Milk" who 


distribute direct to dealers and consumers all or part of their pro- 


duction, and who become parties to or dound by this Agreement. 
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(F) "Contracting Distributors" means such members of Milk Institute of 
San Diego County, and such other distributors and/or processors of. 
"Market Milk! within the boundaries of San Diezo County as may become 


parties to or dound by this Azreement. 


(G) "Market Milt means milk which is supplied tb the consumer in the 
* natural fluid state, of prepared for Human consumption without 
being converted into any other form or product, as distinguished 
PooiGnaraciieae nti, “and ae tderined 42 ho ‘aghaganieeamages 
of the State of eatifornia, and for pais aaae of this Agree- 
ment includes the fluid jeniaeiwer of "Market Mill! and Cottage 
‘Cheese, sold by "Contracting Distributors! in the "Area! defined 
above. 

The parties to this Agreement are .the-"Contracting Producers", parties 
of the first part, "Contracting Distributors", parties of the second part, and 
the "Secretary", party of the third part. 

WHEREAS , pursuant to the "Act", the parties hereto, for the purpose of 
correcting conditions now existing in the Dairy. Industry within the "Areal, 
propose to enter into a Marketing Agreement under the provisions of said WActH, 
and 

WHEREAS, the Milk Producers Association of San Diego County and Dairy- 
mens League of San Diego County market more than ninety percent (90%) of the 
"Market Milk" distributed and consumed within the "Areal, and respectively rep- 
resent that they have corporate power and authority to enter into this Agree 
ment, and 

WHEREAS, the "Contracting Distributors" distribute more than ninety 
percent of the "Market Milk! distributed within the "Areal, and 

WHEREAS, the production, processing, and marketing in the "Areal of 
milk and its products produced within and without the State of California, 
affect and enter into both the current of interstate and TT naeeee commerce, 
which are inextricably intermingled; 

NOW THEREFORE, in consideration of the premises, the parties nereto agree 


as follows: 


le QUANTITIES: OB NMARKET UELEY a0 Be 5 PURCHASED BY DisrRrBuroRs. 
"Contracting pistributowal, ‘had d piace btdere with ‘igoatvacting Producers! 
for their requirements of "Market Milk! forty-eight hours in advaace of the 
first delivery, and shall continue to eeeuue and pay for such quantities 
up to and including the 15th day or the last day of the month, whichever next 
follows, and shall have the privilege of increasing such quantities at any 
time, upon forty-eight hours! notice, and the privilege of reducing such 
quantities beginning on the first and sixteenth days of each month, upon 
forty-cight hours! notice. 

2. DELIVERIES. Deliveries of "Market Milk! shall be made to the ~* 
purcnaser twice daily at the "Contracting Distributor! s" city bottling plant, 
at.tne expense of the Producers of such milk, within specified hours and 
according to the reasonable requirements of the purchaser. 

3. MARKET EXPANSION EXPENSE. For the purpose of carrying on an 
effective and continuing educational-and advertising campaign, in order to 
bring adout the more general and regular use of milk and milk products, each t 
"Contracting Producer" ‘who. is’a member of a producér!s association agrees that 
‘the Association of which he is a member shall pay to, and "Contracting Dis="°™ 
tributors! shall deduct from producers who'are not members of producers! > 
associations and pay to, Dairy Products Arbitration Board of San Diego the sum. 
of one-half cent per pound of milk fat sold, with the proviso that said 
Arbitration Board shall set such monies aside in a special fund for trade promo- 
tion purposes only, and the Trade Promotion Committee of said Board shall be 
empowered to expend such monies for ‘the purposes stated. "Contracting Distribu- 
tors! and "Producer Distributors!" shall likewise pay one-half cent per pound of 
milk fat in all "Market Milk" purchased and/or produced and distributed by 
them, into the special func for the purposes mentioned above, it being under- 


stood that any person, firm, or corporation producing and distributing part or 
+ 3-, 


all of his or its milk supply shall pay on.that part of the supply the sum of 
one cent per pound of milk fat to cover both production and distribution. 

4. PRODUCTION CONTROL. In order to maintain the production of "Market 
Milk" at the volume necessary to properly provide for market requirements, and 
not so Zzreatly in excess of said requirements as to create a menace to the price 
structure herein provided, it is agreed that all producers of "Market Milk 
within the "Area!! shall share equitably the financial burden of such surplus 
milk as may exist from time to time. Asa basis therefor, a Production Con- 
trol Plan is appended to this Agreement and made a part hereof, beginning on 
page 11, and marked Exhibit "A". The "Production Quotas" therein provided for 
are inteaded to limit the quantity of milk that may share in the benefits of 
esis for fluid milk purposes at base prices, and any “excess milk", or eugene 
Quantities delivered in eXCOss of the "Production Quota", shall be paid for _ 
provided for excess dapaveeies in Exhibi ¢, NOM 

5. QUALITY CONTROL. In order de maintain a eta standard of quality. 
in vHarkes Malik produced within the "area! it is agreed that all "Contracting 
Producers" and individual prooneeey shall comply with all of the legal require 
ments for "Market anit under the laws and regulations of the State of Califorota, 
and tae ordinances and health regulations of the County of San Diego ond the | 
cities and towns thereof, and in addition thereto the "Contracting producers! 
agree to the grading of their milk and the paying for same by grade, according 
to the oe of the Standard Milk aueanv Rules appended hereto aad made a part 
hereof, beginning on page 15 and marked Exhibit "BM". 

6. PRICES TO BE PAID BY DISTRIBUTORS. The prices to be paid by the 
"Contracting Distributors! for "Market Milk" and derivatives thereof shall be 
the prices set forth in the schedule attachod hereto and made a sates a ae 


marked Exhibit "C", beginning on page 20. Said schedule may be modified by 
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| agreement between ihe Neonbiestilie Broticskat bed tus ibohtrabting Distributors! , 
subject to the written approval be ine eeeretant 
ts DISTRIBUTORS! AND STORES! SELLING PRICES. The prices at which 
distributors and retail stores within the "Area" shall sell "Market Milk! and/or 
any derivative thereof shall be those defined in Bxhibdit "D" attached hereto 
“oe made a part hereof, acre eeh LAER page 24. Said prices may ne changed by 
agreement between the "Gontracting Producers! and the "Contracting Distributors', 
subject to the written approval ene "Secretary". 
| 8. CODE OF ETHICS. Tt is recognized that certain trade practices have 
developed within the Dairy Tamietry which are unsound, unfair, and designed to 
result in serious consequences to ine Industry. A list of these unfair rade 
Meat ces: under the rieding "bas of Ethics", neeeed Exhibit "HE", is attached 
hereto and made a part Mansore REE ginning on page ar, and it is agreed that such 
practices snall not be indulged in by eer of the Dairy Industry within the 
"Area!l. : 
9. ACCOUNTING REQUIREMENTS. The "! Aoatraciine nebainer a) anauene 
heontracting Distributors! shall each maintain @ accounting systems if and as 
roqaired by the "Secretary", and Phade respective ‘books and records shall be 
subject to his examination during the mead houre of business, and trey stall” 
furnish information to the "Secretary", as required, upon forms furnished or i 
Barna by him. | | 
10. PERIOD OF THIS AGREEMENT. This agreement shall become effective at 
such time as the "Secretary" may determine, and shall contimie thereafter until 
terminated in one of the following ways: 
(a) The "Secretary" may (and shall upon request of either 75% 
of the "Contracting Producers" or 75% of the "Contracting 
Distributors", such percentages to be determined by the 


volume of "Market Milk" produced or distributed, as tae | 


ies Ape 


case may be) by notice in writing deposited in the Registered 
Mail, and addressed to the "Contracting Producers! aad "Goa 

tracting istributorst, at énéir respective addresses on file 
with the "Secretary", on or before the 20th day of any Aeron 
torminate tne Agreement as of the end of such month. 

(o) The "Secretary" may for good cause, as of the end of any month, 
terminate this Azreemeat as to any party or parties simatory 
hereto, by giving written aotice on or before the 20th day of 
such month, such notice to be deposited in the Registerod Mails 

and addressed to such party or partios at Bre anes: or addresses 
on file with the "Secretary!!. : i 

(c) This Agreement shall in any event terminate whenever the "Acti 
shall cease to be in effect, or whenover the President or 
Congress shall terminate those provisions of the "Act! under 
which this denceenne is approved by the "Secretary". 

11. AGGRIEVED PARTIES SHALL BE HEARD. If aay individual considers him 
self aggrieved by any action taken hereunder by Ae party or parties hereto, 
suca individual may lay his case before the "Secretary", or his duly mithavieed 
representative, who shall thereafter take such action in reference thereto as 
he deems necessary to carry out the purpose of this Marketing Agreement. 

12. CESSATION OF BENEFITS. Theo benefits, privileges, and immnities 
conferred by this Agreement shall cease to exist upon termination hereof, and 
the benefits, privileges and immaities conferred upon any party or parties 
Signatory hereto shall cease to exist upon the termination of this Azreement 
as to such party or parties. 

13. CREAM FROIL OUTSIDE SOURCES. It is recoziized vy parties hereto 
that the milk supply of San Diego County is not sufficient to provide for all 
cream requirements; therefore, it is permissible under this Azreenont that 


6 Een 


Distributors and Ite Crean namfacturer§ ‘purchase from point&S outside the "Areal! 
Raa ee RR a a 

such quantities of market cream dnd Hat facbatine cream as they may require in 
addition to their purchases from sources within the "Areal". Prices in all 
Cases snall be those get forth in Exhibit "ct of this Agreement. 

14. AMENDMENTS. This Agreement may be aménded at any time as to any 
of its terms by agreement of 75% of eGenkeeatite Producers! and 75% of "Con- 
tracting Distritators", with the approval of the "Secretary". 

15. NO DEALINGS WITH VIOLATORS. "Contracting Distributors! agree 
that they will not purchase "Market Milk" from any milk producer who in any 
manner is violating any of the terms of this or any other Agreoment with one 
"Secretary": and RGonrractins Producers'' azree that they will not sell "Market 
Milk" to any "Contracting Distributor" who in any manner is violating any of 
ihe terms of this or any other Agreement with the "Secretary". 
16. BINDING ON ALL. Au of the terms of this Agreement shall venore 
“ pindiag oa all Drodueers, processore; and distributors of "Market Milk! in the 
coat, at such time as the "Secretary", in wnatever lawful manner deemed proper 
ie nen, snall so declare. 

| N WITNZSS WHEREOF the parties hereto have duly executed this Agreement, 


this day of =, 1983. 
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PRODUOTION CONTROL Pam 
The existing "Production Quotas" of Milk Producers Association of San 
Diezo County with its members, which "production Quotas! have remained. © 
sudstantially unchanged since October, 1931, shall be confirmed as and 
for the "Production Quota! of each of said members, respectively. 
The existing "Production Quotas" of Dairymen's League of San Diego County 
with its members, which "Production Quotas!" have remained substantially 
unchanged since December 16, 1932, at which time the League began Susiness,: 
snall be confirmed as and for the "Production Quota" of each of said 
members, respectively. 
"Production Quotas" now established by any other contracts and/or contractual | 
arrangements, specifying quantities of "Market Milk" to be bought by '. 
"Contracting Distributors" from Producers within the "Areas!!, which contracts 
or contractual arrangements can be show to the satisfaction of the "Sec-: 
retary" ‘or his duly authorized Agent to have been entered into in 200d faith.: 


prior to the date this Agreement becomes effective, shall be adopted as, the = 


-"Production Quotas" for such Producers. In the event that no showing is 


made, satisfactory to the "Secretary, or his said Agent, of the existence 


OF an established shipping right or "Production Quota", by any Producer, a 


Production Quota! may be established by the "Secretary", or his said Agent, 


at ninety percent (90%) of such Producer's Sales of "Market Milk" during 


the months of January, February,and March, 1933: or if such a Producer can- 
not submit satisfactory proof of his sales of "Market Milk’ made in the 
period January 1 to February 15, 1933, then a "Production Quota! may be 
established for him by the "Secretary" or his Agent at eighty percent ( 80%) 


of said Producer's average daily sales of "Market Milk" within the "Areal! 
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from February 15, 1933, or from any later date on which’ such sales may 

have begun, up to and including the date this Agreement becomes effective. 
With respect to "producer-Distributors" operating within the "Area, each 
may establish a "Production Quota’ equal to his daily average quantity of 
"Market Milk! -produced and sold as such within the "Area!" during the months 
of Jamary, February and MaReo seed EOD the furnishing of evidence of 
such sales satisfactory to we "secretary", or.his, duly authorized Agent. 
New producers of "Market *yiiin ana te former producers who have discontimed 
aad later :resumed production, within the "Areal, may-be’ assigned "Production 
Quotas", «f market conditions permit, in quantities: equal to seventy-five 
percent (75%) of their average daily deliveries during the first ninety 
(90). days, if said period falls potnatsalty within the months of June Bi 
November, inclusive; ot sixty-five percent (656) if.such period falls prin- 
Cipally within the months of Heceuise to EAT ss inclusive. At the beginning 
of the second 90-day périod the promders cupene shall have been eranyeg initial 
quotas of seventy-five percent (756), may have their quotas increased to 
eighty ‘percent (80%) of their average daily deliveries: during the first 90- 
day period: and at the élose seats second 90-day period, Said quotas may 

be increased to ninety percent (90%) of pete producers! respective daily 
average deliveries during the two Er Rone 90-day periods. Those producers 
who shall have been granted’ initial quotas of sixty-five percent (65%) of 
their average deliveries, tay, at ar beginning of the second 90-day period, 
be granted increased quotas anounting to seventy-five percent (75%) of their 
respective daily average Eeiawenies during Veneto 90-day period, and 

at the close of the second cosy See he may be granted increased quotas 
equal to ninety percent (90%) of their respective daily average deliveries 
during the two preceding “hinety-day periods. 


The fixing of "Production quotas" as ee provided, with the equitable 


ajith tine 
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adjustment thereof from time to time, as changos seat supply and demand might 
require, shall be determined by Dairy Products Arbitration Board of San Diego, 


subject to right of appeal to the "Secretary" by any party who may feel 


aggrieved. 


EXHIBIT "Bt 


STANDARD MILK GRADING RULES FOR SAN DIEGO COUNTY 


GRADE "A" RAW MILK 
All "Market Milk" produced in San Diego County, whether to be sold in the 
pasteurized or raw state, shall meet the minimum legal requirements for Grade 
tA" Raw Milk, and no lower grade shall be recognized, except for’ éich short 
periods of ae as may be required for an established Producer of this grade 
of milk to correct any difficulties that may cause his milk to be temporarily 
Alecnasa; The minimum requirements to be met by Producers of this grade of 
milk are as follows: 
(a) HEALTHY COWS: All cows in herd from which such milk is drawn mst 
be healthy and free from tuberculosis as determined by an official, 
or officially-approved, tuberculin test. 
(b) SCORE OF DAIRY: Dairy farms where this milk is produced mst score 
net Wes than 80% on the official Dairy Farm §core Card; all dairies 
having a permit to sell market milk veing ‘considered as scoring 80% | 
or more, mnleds the Distributor receiving said milk is advised to 
the contrary by the Dairy Inspector under wiode jurisdiction such 
milk is produced. 
(c) BACTERIAL CONTENT: Shall pnp Eee He an average of 50,000 per 
mililiter at time milk is delivered to plant of the purchaser, which 


average shall be determined seach quarter-monthly period, said periods 


- 10% mee 


a. 


(e) 


(£) 


to.run from the lst to the 7th, from the 8th to the 15th, from 


. the 16th to the 23rd, and from the 24th to the last day of each 


Month. The determination may be made by using one count, provided 
Same does not exéeéd 50,000 nas acceptable for grading purposes, 
by both seller and buyer, but when ‘the. firet count in any quarter- 
monthly period excéeds’ 50, 000, hee count ‘shall be taken, end 
the average. ofthe two“counts stall ‘be final. en ‘the quarter- 


monthly period in which made. 


TEMPERATURE: "Shall aot exceed 60° Tahronhs it at tins of delivery 


to plant of purchaser, provided eHAt no ) milk shall be i oenaea to 

a lower grade than Grade "A" Raw on a basi of temperature alone, 

except those individial ‘shipments erie acoan ay above 60° : 
SEDIMENT: The sediment content shall be such as to meet the classifi- 
cation of "Excellont!! or "Gooall ; subjoct to the procedures providéd 
for in the footnote below. © 

DAIRY WORKERS; All pereons ehpioyed in the handling of thie erade 

of milk at the source of prodwétion, “shall eee ries scrupulous 
cleanliness, and mst be free of any commicable disease, the germs 
of which are liable to be conveyed by milk. The health of the 
workers may be determined vy plyéiéal and ‘Siac ube Yeh examination 
conducted by the Department’ of Public Health under whose jurisdiction 


the milk is produced. 


GRADE "A" FOR PASTEURIZATION. | 
That milk which for short periods of time does not conform to all the 


minimm requireneats provided above for Gradé Aa" Raw, shall be classified as 


Grade. "At for.Pasteurizatioa, provided it Meets all of the following require- 


(a). HEALTHY COWS: » Same’as provided for Grade "A" Raw. 


- jl - 


Be 


(b) DAIRY SCORE; The dairy farms shall score not less than 70% « 
(c) BACTERIAL CONTENT: Shall bé not more than 150,000 per milliliter when 
delivered to the buyer. 


(d) TEMPERATURE: Shall be not more than 65° Falirenheit at time of 


youtvear: Golivery to. buyer. : 


of 0)... SEDIMENTS :: Shall classify as "Fairly <9 - 
(f).. DAIRY WORKERS!::.. Same! as'provided' for’ Grade WA" Raw. * 
GRADE Wwpit = ; 
That.milk which normally meets all the! requiromenté ‘provided for Grade 
"A" Raw, except for short. peridds-when the dairy score; bacterial content, 
temperature, and/or sediment stay be below the foregoins réquirenents for 
Grade "A" Raw or Grade "Alt’far Pasteuriaation, shall be classified as Grade 
NBY sf 
ss (NOTE: For the purpose of ‘Achidving uniformity in the classification of 
sediment tests, each buyer of milk under tho foregoing rules shall be 
furnished a Sediment Chart, snowing examples of the several cideaieaae 
tions. At least oné.‘sediment test shall be made within each seven-day 
or eight-day fat test period, and in any case where the sediment test 
is classified other than "Excellent" or Good! by the buyer, or his 
agent or employee, ‘immediate notice shall ‘be Ziven the seller of the 
milk or an agent or ‘employee designated by him, who shall inspect the 
sediment disc and confirm or reject the classification thereof by the 
cuyer, and if the buyer and seller and/or their respective agents are. 
unable to wecoomanon a classification for said sediment pee they 
snall call in a third party, whosé décision shall be final. 
ov. Inthe aventcof only two sediment tests being taken tits arts ee 
day or eight-day period, one of which is classified as "Good! ‘and the 
other as "Foir" >. anvaverage of the-prices applying to Grads "4!" Raw 


alee Wee 


e 


milk and Grade "Al milk for Pasteurization shall be paid by the 

buyer, provided the milk meots all other requiroments for Grade "All 
Raw. When one sediment test is classified as "Fair" and the other 

as "Poor", an average Atette prices applying to Grade "A" milk for 
Pasteurization and Grade "B" milk shall be paid by the buyer, provided 
the mille meats all other requirements for Grade "Ale Raw or Grade !All 


for Pasteurization. 


EXHIBIT "cn 
PRICES TO BE PAID BY LISTRIBUTORS 
TO PRODUCES! ORGANIZATIONS AND AGENCIES, AW) “NDIVTDUAL 
PRODUCERS, FOR MILK DELIVERED F.0.B. CITY BOTTLING PLANT, 
AND DERIVATIVES OF SURPLUS AT PLATFORM OF SURPLUS-POOLING 
PLANT. 


The following oe sat are defined in Exhibit "B", and come within the 
meaning of the term "Market Mi 1ie as defined in the Agreement of which this 
Exhibit is a part, and as defined in the Agricultural Code of the State of Cal- 
ifornias if ben isons 
1. Grade "A" Raw Milk; pay nec pound of milk fat up to 4.1 percent. 

2. Grade "A" Milk for Pasteurization: ol¢ per pound milk fat up to 4.1 percent. 

$- Grade "B" Milk: A price per pound milk fat equal. to the average Los Angeles 
Produces Exchange ret oh on 98-gcore Butter, for the current paying period 
(1st to 15th of month, or 16th to last day of month, as the case may be.) 

4. Fat in Grade "A" milk in excess of 4.1 percent; A price per pound of fat 
twenty cents (20¢) over the average Los Angeles Produce Exchange quotation 
for 92-score Butter. ) | 


Oo. Excess Milk Deliveries to Distritutors: Fat in milk delivered to and received 


mL ee 


by Distributors in excess of quantity ordered, at a price equal to the 
averaze Los Angeles Produce Exchange quotation for of gas Butter. 
Products sold through” he San Diego: ‘Milk Pool (a joint surplus“handling 
azency of the Producers! organizations), as per following price schedule: 
Distributors are required to ‘deliver cans:to Pool Plant at least 24 hours 


im: advance, hehe bo, call for. tarden when fil tede Large orders ott eae should be 


placed 48° hours: in advenges” for: aeet “satisfactory service. “the term "quotation", 


waht 4 


as cet Relon refers to Los’ Gagsles pedduns Exchange Heth cette on 92—score Butter. 


Per Gallon 

Milk, Pasteurized, Fat Content from 3.9% to 4. 1% Toda aaa ReeEET 30¢ 

Raw, same fat content (24 hours notice required) -------- ~-=---=-- 30¢ 

Skim Milk, Market Grads y ce eee ee ee ----- 10¢ 

For Buttermilk, 1 oz. salt on ey starter to 10 gals. ~-----—--2--- | i 

For Ice Cream Mix, 1/a-I. sugar added to 10 gals. --------------- 4g 
For Cottage sy hee at ce aka to 10 Seetlet 

“;g00 gals. or more per day <-~----------- phe sie ~-~---~-------- 3¢ 

Less than 200 gallons* gi Spit a OY yar -------------- 5¢ 


Cream, Grade "A" pasteurized, Standardized 23% to 28%, or 36% to 38% fat content 
as ordered: 
Less than 10 gals., 2d3¢ over “quotation” per 1b.:fat. 
10 gals. or more, 22¢ over! "quotatién" per 1b. fats 
Cream, Grade "A", Sapa aunn seme ieonaas after separation, but not standardized 
or pasteurized): | ae a 
Less than 10 gals., 234. over" quotation! per.1d. fat. 


10 gals. or more, 20¢ over "quotation" per 1b, fate « 
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Cream, Grade "B", for Iee Cream mamfacture, cooled after separation, with 1/2- 
‘lb. sugar Added to 80.1bs. cream, per pound fat in lots of 5 to 29 cons, 


quotation plus premitim as per following scale: 


Quotation Premium 
17 1/2 to sv Apa chal 10 1/4¢ 
19 1/2 to 2l¢ ----~-- a6 3/4¢ 
SIE ee Ee PE 
23 1/2 to 25% em adon 11 3/4¢ 
STAVE eye eres 1g 1/44 
27 1/2 to .29¢ --------- 12 3/4¢ 
29 1/2 to 31g --------- 13 1/4¢ 
31 1/2 to 33¢ --------- 13 3/4¢ 
33 1/2.to0 354 --------- 14 1/4¢ 


Plus 1¢ per pound fat in orders.of less than 5 cans. 
Less 1/4¢ per pound fat in: orders of 30 cans or MOTE « 
Cream, Churning érade, 2# starter: orj4oz. salt added to each can, at "quotation" 


per lb. fat. 


EXHIBIT "D! f 
DISTRIBUTORS! AND. STORES! SELLING PRICES 
- GRADE TERMS AS USED BELOW IN REFERENCE TO MILK ARE AS DEFINED IN 
THE AGRICULTURAL CODE OF THE STATE OF CALIFORNIA 


Wholesale *. Retail by Retail 


to Stores*,. Stores** Delivered by 
Cafes, Ho- Cash & Stores and 
tels, etc. Carry only Distributors 
MILK : sassorminee’: 7m t= 
Certified 
Quarts 5 $0.16 $0.18 $0.18*** 
Pints a: whe 12 
Half~pint .06 None None 


cinucgae citin b.Peas qopagava*® “Retai1 ‘by Retail 
| To Stores*, Stores** Delivered by 
ee ia Ow Te Cafes, Ho- ~ Gash & Stores and 
tels, etc. Carry only Distributors 


MILK (continued) 
Guaranteed, Pasteurized 


Quarts sae $0.10 1/2 ~ $0.12 $0.12*** ~, 
Guaranteed, Raw (Maximum Pat, 4.7%) | 
Quarts ih ; sg gO sd Bian ween vat 12% 
Pints | : i ae Gascon oer 08 
Grade "All (Minimum Fat, 3.9%) of . 
(Maximm Fat, 412%). 


3-gallon can pica aes.” 1 rp iat teitont None 
e-gallons 2 Nadtilae ogee ary ots cl EER one None 
1 zgallon PN haitaisied geet ale * “Fone None 
Quart foe gg BE te S10 11 *** 
Pint PM TAOS iE ELS oe! FAROE .07 
Third-quart 1 EEE. MRSS OG TAI ae nares None 
Half~pint ragsey Ae 03°C/B° "Hone None 
CHOCOLATE MILK 
Quart -08 1/2 10 11 
TABLE CREAM (Minimum Fat, 22%) 


(Maximum Fat, 24%) hereieauet ats 
Gallon 4 122504... a en Nee Wone 
Quart etna psOee Wich awe se 50 
Half-pint 1 aE ie frame ene ea -15*4* 
WHIPPING crmay (Minimum Fat, 35%) <> - 
(Maximum Fat, 38%)" ~ 
Gallon “He 3 A Blu None None 
~ Quart .55 65 20 


Half~piat Pete gs ane .20 see 


Wholesale Retail vy Retail 


' BoStores*, Stores** Delivered by 
Cafes, Ho- Cash & Stores and 
tels, etci Carry only Distributors 
BUTTERMILK {Maximum Fat, 1 1/24) of 
Churned - 
Gallon SSS hyso None None 
Quart Bible’ yok ye, ‘Comafar Vien ey0s -Li*** 
Half-pint . Pie ast pret Be, o08:;2 2. .¢¢None.;..,-- + None 
Cultured 
Quart : " dopa tS le LOr ey ceils ee bh Lote* 
SKIM MILK 2 
Gallon BAS: ye ape aed), ‘: .. None None 
Quart patie OD aferts «ae AIG cart ine? .08 
COTTAGE CHEESE 
". Pound Bulk a thse et Me oli gag operes 6 LG 15 
10-oz. Tumbler eo te elLO ee Has 12 FS 
7-oZ+ carton or 8-02. jar | -08 »  @hO SLE, 


* -— A Cash Bottle Deposit of 4¢ shall be collected.at time of sale to 
stores, for each full bottle for which no empty bottle.is received in exchange, 
to be evidenced by a metal Bottle Check issued to store. by Distributor. 

*#* — A Cash Bottle Deposit of 5¢..shall bve-collected by Store from 
Consumer for each full bottle for which no empty bottle.is received in exchange 
-at.time of sale, for which a paste-board Bottle Check shall be issued by Store. 

*kk~ A Token Discount may be allowed on the sale of Tokens for cash at the 
regular Retail Delivered prices, where same are purchased in lots of ten or any 
miltiple thereof, of any one denomination, at the rate of ]¢ per quart Milk, 
chalf-pint Table Cream, or quart Buttermilk.: 

One cent per bottle over list price shal}.be ;charged for any fluid products 
in paper bottles, or in 2lass bottles double-capped, except Certified and 


Guaranteed milk. ae 
Pa i ee 


EXHIBIT "RM 


CODE OF ETHICS 


The following practices he hereby declared unfair, and are prohibited 

in the Dairy Industry of San Diego County: 

1. The giving of any discount or rebate to customers, beyond that clear- 
ly stated in the adlleria published price list, as furnished generally 
to customers. | 

e. The lending of money or credit for improvements to property or to pay 
or guarantee debts of prospective customers, or to defray the cost of 
moving or installing of fixtures or equipment. 

3. The making of improvements in the property of customers, or the paying 
of the expense of such improvements. 

4. The giving of "free goods!' or merchandise of any character in connection 
with business openings or special sales, or for any purpose whatever. 

5. The lending of trucks or other pate eee for moving a customer's equip- 
ment or merchandise to a new location, or defraying the cost of same. 

6. The offering or giving of free installation or repairs, or maintenance 
of a dealer's equipment. 

7. The furnishing of equipment without maki nee fair rental charge there- 
for, or at any rate other than shown in rental schedules in printed or 
written form, furnished generally AARON Sp! likely to be interest- 
ed therein. | | 

8. The furnishing of ice to any customer for hee purpose or reason 
whatever. 

9. The waiving of the Cash Bottle Deposit required in connection with the 


standard price list, 
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to ese 


10. 


ll. 


12. 


13. 


14. 


15. 


16. 


17. 


18. 


The giving of any samples at all to prospective retail customers, or 
to prospective wholesale customers in ereater value than fifty cents 
(50¢) at the prevailing wholesale price ‘thereof. 

The leaving or delivering of merchandise at homes or places of busi- 
ness of prospective: customers without first having received an order 
therefor. GN PRET Nie 

The offering or giving of any premium: of trading stamp, coupon or 
certificate redeemable: in money, merchandise or any article of value; 
or the redemption of such trading stamps, coupors, or certificates, 
or bottle caps, cartons or ‘wrappers,’ conditional or ‘contingent upon 
the purchase of dairy products by the beveficiary. 

The extension of credit to any customer known to de in arrears on any 
indebtedness due a competizz distrivutor without immediately paying 
to said competing distributor the amount due’ him by such customer. 
The offering or giving of an-advértising allowance to a customer, as 
a means of securing or. holding his business. 

The selling, or permitting the sale by a dealer or peddler, of any 
dairy product at a sub-stazidard pricé; eitter alone or in combination 
with other merchandise. 

The giving or offering of gifts of any kind to physicians, aurses, or 
teachers, ae mizht be influenced to recommend a particular brand of 
dairy products. 

The giving or offering of any free milk, cream, or otner products, 

or any commissions or other consideration to owners and/or managers 
of hotels, apartments, bungalow courts, or other rental property. 

The beginning of service within thirty (30) days to any dealer from 
whom service has been withdrarm by a competing Distributor because of 
said dealer's failure or refusal to maintain standard re-sale prices. 
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Ly: 


20. 


el. 


So Se 


aoe: 


ote 


The continuance of a sa ve pa il who. violates any of the 
provisions of this dode or the Agreenoat of which it is a part. 
The use ‘of palee’, or “tisleading BAe ae et at et or publicity 


by ‘any Disteibutor, vegarding his own or any competitor's product, 


business, free or financial standing 


* The use by any Br derlaetor of votties * which, by their peculiar 


shape or color, tend to eine an pee oe of. greater | richness in 


the: ‘contents an is g usually the case Cal bottles, in common use. 


The use by any Distributor ae) any “bottle, bottle case, or can 


‘ Delonging to enother, except Aetna afciny: tee consent is first obtained. 


The bribing, © or giving of emoluments BS any character to, an 


employee of a . competitor, for any reason or purpose whatsoever, or the 


offering of {nea conawes to such an employee to quit the employ of a 


. cometitor. 


The permitting of any “Route-Salesman or other sales representative, 
or any peddler ‘to hom REG EOS TE are being Supplied, to cover and work 


in any tecrftore 4 in weioe he or she shall have worked within the 


past six months for a competing Distributor. 


TBO ine 


PS an 


MARKETING AGREEMENT 
FOR MILK 
SAN DIEGO AREA 


er ER ASR 
RECEIVED 


wk DFC 38-1933 * 


ry — * ry ‘ A 
) U. 8 Lepsrument of Agriculture 


MARKETING AGREEMENT FOR MILK --. SAN DIEGO MILK SHED 
I. 


The parties to this Agreement are the contracting distributors, the 
contracting producers and the Secretary of Agriculture of the United States. 


WHEREAS, it is the declared policy of Congress, as set forth in 
Section 2 of the Agricultural Adjustment Act, approved May 12, 1933, as 
amended 


(1) “to establish and maintain such balance between the production 
and consumption of agricultural commodities and such marketing 
conditions therefor, as will reestablish prices to farmers at 
a level that will give agricultural commodities a purchasing 
power with respect to articles that farmers buy, equivalent to 
the purchasing power of agricultural commodities in the base 
period; the base period in the case of all agricultural 
commodities except tobacco being the pre-war period, August 1909- 
July 1914, and in the case of tobacco, the base period being 
the post-war period, August 1919-July 1921; 


(2) to approach such equality of purchasing power by gradual cor- 
rection of the present inequalities therein at as rapid a 
rate as is deemed feasible in view of the current consumptive 
demand in domestic and foreign markets; and 


(3) to protect the consumers! interest by readjusting farm pro- 
duction at such level as will not increase the percentage 
of the consumers! retail expenditures for agricultural com 
modities, or products derived therefrom, which is returned 
to the farmer, above the percentage which was returned to the 
farmer in tle pre-war period, August 1909-July 1914; and 
WIFREAS, it is understood that to effectuate such declared policy 
the contrazuing producers shall receive a fair proportion of the financial 
benefits resulting to the contracting distributors from this Agreement and 
acts done pursuant thereto wntil’parity is achieved for the contracting pro- 
ducers, and that subject to the foregoing, at all times, efforts will be 
made by the contracting distributors to yield to the consumers a fair propor- 
tion of such financial benefits and savings; and 


WHEREAS, pursuant to said Act, the parties hereto for the purpose 
of correcting the conditions now obtaining in the production of milk in the 
San Diego Milk Shed for distribution as fluid milk in the San Diego Sales 
Area and the distribution thereof, and to effectuate the declared policy of 
said Act, desire to enter into a marketing agreement under the provisions of 
Section 8 (2) of the Act; and 


WHEREAS, the marketing of milk in the San Diego Milk Shed for dis- 
tribution as fluid milk in the San Diego Sales Area and the distribution 
thereof are in both the current of interstate commerce and the current of 


=O 
intrastate commerce, which are inextricably intermingled: 


Now, THEREFORE, the parties héreto agree as follows: 


Toe 


i As. used in this nereemeny, the following words and phrases are hereby 
., defined as follows: . ” 


(a) "Fluid milk" means milk, cream, or any of the other articles 
listed in Exhibit C, sold for consumption in the San Diego 
Sales Area. 


(b) "Contracting producers". means Milk Producers Association of 
San Diego County, Dairymen's League of San Diego County, and 
such producers, and associations of producers of milk produced 
in the. San. Diego. Milk Shed and sold in the San Diego Sales 
Area for consumption as fluid milk, irrespective of whether 
any such party. distributes fluid milk for consumption, as 
may become parties signatory to this Agreement, according to 
the terms hereof. 


(c) "Contracting, distributors" means members of Milk Institute of 
San Diego County, California, and such other persons who dis- 
tribute fluid milk in the San Diego Sales Area, irrespective 
of. whether, any such party is also a producer of milk, as 
may become parties signatory to this a ae oa according to 
the terms. hereof. : 


(a) "San Diego Milk Shed" means. the territory lying within the 
boundaries. of San Diego County, California, provided that, 
in respect to purchases of cream, territory <lying outside 
the bounds of San Diego. County is also included. 


(e) "San Diego Sales Area" means the territory lying within the 
boundaries of San Diego County, California. 


(f) "Board! means the Dairy Products Arbitration Board of San 
Diego, (a non-profit association organized and existing under 
the laws of the State of California..) -. 


(g) "Secretary" means the eearatatn of Agriculture of the United 
States. 


(h) "Act" means the Agricultural etias Act SEPT May le, 
1933,. ag amendede 


(i) "Person" means Shale mints ‘portnership, corporation, association, 
or any other business unit. . 


(j) "Subsidiary" or "Affiliate! means any corporation or other 
business unit that the parent. corporation shall have, either 
-directly or indirectly, any relationship with,or interest ins 
by Wey of. stock ownership: or in any other manner. .. 


Ailes 


1. The schedule governing the prices at which, and the terms and condi-« 
tions under which, milk shall be sold by the contracting producers and pur~ 
chased by the contracting distributors for distribution as fluid milk shall 
be that set forth in Exhibit A, which is attached hereto ond made a part 
hereof. Payments to the Board made pursuant to paragraph 4 hereof, and like 
payments to Milk Producers Association of Sen Diego County or to Dairymen's 
League of San Diego, made pursuant to membership agreements, shall be deemed 
part of the price paid to producers. Such schedule may be changed by agree- 
ment between the contracting producers and the contracting distributors, 
provided that any changes shall become effective only upon the written approval 
of the Secretary. 


ee The plan governing the marketing of milk within the San Diego Sales 
Area shall be that set forth in Exhibit B, which is attached hereto and made a 
part hereof. Such plan may be modified by agreement between the contracting 
producers and the contracting distributors, provided that such modified plan 
shall become effective only upon the writ*en approval of the Secretary. 


5. ‘The schedule governing the prices at which, and the terms and con- 
ditions under which, fluid milk shall be distributed and sold by the contract 
ing distributors shall be that set forth in Exhibit C, which is attached hereto 
and made @ part hereof. Such schedule may be changed by agreement between 
the contracting producers and the contracting distributors, provided that any 
changes shall become effective only upon the written approval of the Secretary. 


4. (a) Milk Producers Association of San Diego County and the 
Dairymen's League of San Diego County authorize the con- 
tracting distributors to pay over to the Board, on behalf 
of their respective members, the sum of one-half cent 
($.005) per pound of butterfat for all milk marketed by 
their respective members in the San Diego Sales Area. 


(bd) The contracting distributors agree that they will not pur- 

' chase milk from any producer not a member of either Milk 
Producers Association of San Diego County or the Dairymen's 
League of San Diego County unless such producer authorizes 
the purchasing contracting distributor to pay over to the 
Board the sum of one-half cent ($.005) per pound of butter- 
fat for all milk purchased by such contracting distributor 
from such producer. Such purchasing contracting distributor 
shall, when making payment to producers for milk purchased, 
simultaneously make payment to the Board of the sums which 
have been thus deducted. 


‘ (c) Bach contracting producer who distributes part or all of tna 
milk produced by him agrees to pay to the Board the sum of 
one cent ($.01) per pound of butterfat for all such milk 
distributed by him. 


(d) Each contracting distributor agrees to pay to the Board one- 
half cent ($.005) per pound of butterfat for all fluid milk 
distributed by him. : 


ay 


(e) The sums paid pursuant to this paragraph shall be kept as a 
separate fund by the Board for the purpose of securing to 
the persons on whose behalf such sums shall have been paid 
educational, advertising and other benefits. Tye contracting 
producers and the ‘contracting distributors undertake that the 
Board shall disburse all such sums for the aforesaid purposes 
and that the Board shall keep separate books and records in 
form: satisfnctory to the Secretary,. pertaining: to such fund, 
which said books and records shall be subject to the exam- 
ination of the Secretary during the usual hours of business, 
and: that.the Board shall from time to time furnish to the 
Becrele Ary such information as the Secretary may require. 


Wee A Re: etree bey La not members of Milic Producers Associa- 
tion of San Diego County or the Dairymen's Jeague of San Diego County shall 
be permitted to become members of the Milk Producers Association of San 
Diego County or the Dairymen's League of San Diego Coumty on an equal basis 
with existing members similarly circumstanced. 


6. The contracting Sauriinpare agree that they will purchase all 
milk Pore aed it meets all the health requirements provided for in this 
agreement) tendered br all producers within the San Diego Milk Sped who have 
established quotas, and that they will not purchase any milk from producers 
ena no established quotas. This restriction shall not apply to purchases 
of cream. 


7. The contracting producers and the contracting distributors shall 
severally maintain systems 6f accounting which shall accurately reflect 
the true account. and conditions of their respective businesses, which shall 
include any affiliate or subsidiary. Their respective books and records 
(including the books and records of such affiliates or subsidiaries) shall, 
during usual hours of business, be subject to the examination of the Secretary 
to assist him in the furtherance: of his duties with respect to this agree- 
ment, including verification by: the Secretary of the information furnished 
on the forms hereinafter referred toe The contracting producers and the 
contracting distributors: shall. severally; from time to time, furnish informa- 
tion to the Secretary.on and in'accordance with forms to be supplied by hin, 
€ach of which reports shall be: verified under oath. The Secretary, in his 
discretion, may permit the.omission from any such report of any affiliate 
Or subsidiary... In.thé event. that the. Arbitration Board, the Milk Producers 
Association of San Diego County and the--Deirymen's League of San Diego County 
and the Secretary shall-have occasion to collect identical information from 
the same parties, the Arbitration Board, the Milk Producers Agsociation of 
San Diego County and: the Dairymen's League of San Diego. County shall use 
forms acceptable to the Secretary and arrangements shall be made for duplicate 
reports to be submitted to the Secretary and to the Arbitration Board, the 
Milk Producers Association of San Diego County and the Dairymen's League of 
San Diego County: All information obtained by or furnished to the Secretary 
pursuant to this paragraph, if designated in writing as confidential when 
obtained or so furnished, -shall remain the confidential information of the 
secretary, and shall not be disclosed by him except upon lawful demand by 
the President, by either House of the Congress, or any committee thereof, or 
by any court of competent jurisdiction or when offered in evidence in any 
hearing authorized by the Act/for the suspension or revocation of the 
license of the person from whom said information was obtained or by whom it 


Ban 


was furnished. The Sccretary, however, may combine ond publish the inf orma- 
tion obtained from producers and distributors in the form of general statisti- 
cal studies or data. The Secretary hereby agrees to issue regulations and 
prescribe penaltics to be imposed in the event of any eee of the 
Contidence % or trust imposed hereby. 


8. The standards governing the production, recciving, transportation, 
processing, bottling, and distribution of fluid milk, shall be those 
established pursuant to or in accordance with the health lays, ordinances, 
and regulations of the federal, state, municipal, or political subdivisions 
within which such milk is marketed and distributed. 


Je MOC trues oD ‘Tair enti loos set forth in Exhibit D, which is at- 
tached hereto and made a part hereof, shall be the uniform rules of fair 
practices for the San Diego Sales Area. Such rules may be changed by agree- 
ment between the contracting distributors, provided that any change shall 
become effective only woon the written approval of the Secretary. 


‘10. The contracting distributors hereby apply for and consent to 
licensing by the Secretary, subject to Milk Regulations, Series 1, and 
General Regulations, Series 3, Agricultural Adjustment Administration, 
prescribed by the Secretary Be approved by. the President, and not otherwise. 


ll. This agreement shall become effective at such time as the Secretary 
may declare above his signature attached hereto, and this agreement shell 
continue in: force until terminated in one of the following ways: 


(a) The Secretary may at any time terminate this agreement by 
giving at least.24 hours notice by means of a press release 
or in any other manner which the Secretary may determine. 


(b) The Secretary may, for good cause shown, at any time ter- 
minate this agreement as to.any party signatory hereto, by 
giving notice in writing by registered mail and addressed 
to such party at the address of such party on file with the 
Secretary. 


(c) The Secretary shall terminate this agreement upon the request 
of seventy-five per cent (75%) of the contracting producers 
or seventy-five per cent (75%) of the contracting distributors, 
such percentage to be measured by the volume of milk marketed 
or distributed respectively, by giving notice in the same 
manner as provided in subidvision (a) above. 


(ad) This ozreement shnll in any event terminate whenever the pro- 
visions of the Act authorizing it shall cease to be in effect. 


12. This agreement confers no exemption from the anti-trust laws and 
does not make lawful: any acts otherwise unlawful, excepting as provided in 
‘the Act to the extent necessary to accomplish the purposes of this agreement. 


13. The benefits, privileges, and immunities. conferred by virtue of this 
agreement shall cease upon its termination, except with respect to acts done 
prior thereto; ond the benefits, privileges, and immunities conferred by 


6. 


virtue of this agreement upon any party signatory hereto shall cease upon its 
termination as to such party, except with respect to acts done prior thereto. 


14. The contracting producers and contracting distributors shall use 
their best efforts to assure the observance of the terms and conditions of 
this agreement by such producers and distributors. Subject to such regu- 
lations as the Secretary may prescribe, the contracting producers and the 
contracting distributors shall establish such agency or agencies as are 
necessary 


(a) to receive complaints as to violations by any contracting 
producer or contracting distributor ofthe terms or con- 
ditions of this agreement, 


(bd). to adjust disputes arising under this agreenent between 
contracting producers and/or contracting distributors, 


(c) to make findings of fact which my be published, 
(d) to issue warnings to such persons, and 


(e) to take such lawful measures as may be appropriate; and 
such agency or agencies, if it or they deem it necessary 
shall report its or their findings and action with respect 
thereto to the Secretary for appropriate proceedings under 
the Act. 


15. This agreement may be executed in miltiple counterparts which, 
when signed by the Secretary, shall constitute, taken together, one and the 
same instrument as if all such signatures were contained in one original. 


16. After this agreement first takes effect any producer or association 
of producers of milk in the San Diego Milk Shed for consumption as fluid milk, 
or any distributor of fluid milk, may become a party to this agreement if a 
counterpart thereof is executed by him and by the Secretary. The agreement 
shall take effect as to such new contracting party at such time as the 
Secretary may declare above his signature attached to such counterpart, and 
the benefits, privileges, and immunities conferred by this agreement shall 
.then be effective as to such new contracting party. 


L7. If any provision of this agreement is declared invalid, or the 
applicability thereof to any person, circumstance or thing is held invalid, 
the validity of the remninder of this agreement and/or the applicability 
thereof to any other person, circumstance or thing shall not be affected 
thereby. 


18. Nothing herein contained shall be construed in derogation of the 
rights of the Secretary to exercise any powers granted him by the Act and, in 
accordance with such powers, to act in the premises whenever he shall deem it 
advisable. 


19. The Secretary may name any person to act as his agent in connection 
with any of the provisions contained hereinto be performed by the Secretary. 


oa fae 


IV. 


IN WITNESS WHEREOF the contracting producers and the contracting 


distributors, acting under the provisions of the Agricultural Adjustment Act, 
for the purposes and within-the limitations herein contained, and not other 


wise, have hereunto set their respective hands and seals. 


WHEREAS, it is provided by Section 8 of the Agricultural Adjustment 


Act approved May 12, 1933, as amended, as follows: 


"SEC. 8. In order to effectuate the declared policy, the 
secretary of Agriculture shall have power-- 


"(1) * * * 


"(2) To enter into marketing agreements with pro- 
cessors, associations of producers, and others engaged in 
the handling, in the current of interstate or foreign com 
merce of any agricultural commodity or product thereof, after 
due notice and opportunity for hearing to interested parties. 
The making of any such agreement shall not be held to be in 
violation of any of the anti-trust laws of the United States, 
and any such agreement shall be deemed to be lawful: Provided, 
That no such agreement shall remain in force after the ter- 
mination of this:Act. * +" 


WHEREAS, due notice and opportunity for hearing to interested parties 


has been given pursuant to the provisions of the Act and the regulations 
issued thereunder; and 


WHEREAS, it appears after due consideration that this is a marketing 
agreement between the Secretary and persons engaged in the handling of milk 
and its products, within the meaning of said section, in the current of inter- 


' gtate and foreign commerce; and 


WHEREAS, it appears after due consideration, that the aforesaid market~ 


ing agreement will tend to effectuate the policy of Congress set forth in 
Section 2 of the Act in that such markcting agreement will: 


(a) establish and maintain such balance between the production 
of milk in the San Diego Sales Area and such marketing con- 
ditions therefor, as will reestablish prices to the pro- 
ducers thereof at a level that will give such egricultural | 
commodity a purchasing power with respect to articles-thet — 


sates 


farmers buy equivalent to the purchasing power of such 
agricultural commodity in the base period, as defined in 
Section 2 of said Act; and 


(b) Approach such equality of purchasing power by gradual cor- 
rection of the present inequalities therein at as rapid a 
rate as is possible in view of the current consumptive 
demand in domestic and foreign markets; and 


(c) protect the consumer's interest by readjusting farm production 
at such level as will not increase the percentage of the con- 
sumer's retail expenditures for such agricultural commodity, 
or products derived therefrom, which is returned to the farmer 
above the percentage which was returned to the farmer in the 
prewar period August 1909-July 1914. 


WHEREAS, I herewith give notice that - 


an The terms and conditions of this agreement are agreed to as 
reasonable only in the light of conditions now prevailing in the 
San Diego Milk Shed and are not to be regarded as a precedent for 
marketing agreements for other milk sheds or for future marketing 
agreements for the San Diego Milk Shed; and 


(2) The Secretnry reserves the privilege of approving a blanket 
marketing agreement, pursuant to Section 8 (2) of the Act, for all 
milk sheds, which blanket marketing agreement may make specific 
modifications for any particular designated mill: shed to conform to 
the conditions then prevailing in such specific milk shed. 


NOW, THEREFORE, I, Henry Ae Wallace, Secretary of Agriculture, acting 
under the provisions of the Agricultural Adjustment Act, for the purposes and 
within the limitations therein contained, and not otherwise, do hereby 
execute this agreement under my hand and the official seal of the Department of 
Agriculture, in the City of Washington, District of Columbia, on this 


day of , 19333 and pursuant to the provisions hereof, I 
declare this Agreement to be effective on and after » Eas- 
tern Standard Tine, . 


Secretary of Agriculture. 


pis 
EXHIBIT A 
RULES FOR MILK PRODUCTION - PRICES AND AMOUNTS 


1. For the purposes of this Exhibit, Grade "A" Raw Milk, Grade "A" 
Milk for pasteurization and Grade "B" Milk shall mean the grades defined 
as such in the Agricultural Code of the State of California; Grade "A" 
Milk shall mean Grade "A" Raw Milk and Grade "A" Milk for Pasteurization; 
and "averaze quotation't shall mean the average quotation for 92-score 
butter at wholesale on the Los Angeles Produce Exchange during the paying 
period (as defined in Exnibit-B) during which milk is delivered. 


2. For the purposes of determining prices to be paid producers, 
milk delivered by producers shall be classified as follows; 


(a) Class I milk shall be all Grade "A" Raw Milk or 
Grade "A" Milk for Pasteurization delivered to contract- 
ing distributors by producers in fulfillment of orders 
nad shall also include all such milk in-excess of buying 
orders which is sold by contracting distributors as 
whole milk. 


(b) Class II milk shall be Grade "B" Milk and all Grade 
NAN Milk in excess of buying orders which is delivered 
to contracting distributors by producers and not sold 
as whole milk. 


(c) Glass III milk shall be all quota milk which is 
delivered to the San Diego Milk Pool. 


(d) Glass IV milk shall be all milk produced above 
quotas which is delivered to tne San Diego Milk Pool. 


3. The following prices shall be paid producers, f.o.b. distributor's 
platform: 


CLASS I NILE 


Grade "A" Raw Milk Sixty cents (60¢) per pound 


butterfat up to 4.1 percent. 


Grade "A" Milk for 
Pasteurization 


Fifty-tanree cents (53¢ 


) per 
pound butterfat up to 4.1 


percent. 


-Butterfat in Grade "A" 
Milk in excess of 4.1 
percent 


A price per pound of butterfat 
twenty cents (20¢) above the 
average quotation. 


GLASS IT itLk 


Grade-"B" Milk A price per pound of butterfat 


equal to the average quotation. 


Grade "A" Milk in excess 
of buying orders aot 
sold as fluid milk 


A price per pound of butterfat 
fourteen cents (14¢) above the 
average quotation. 
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The San Diego Milk Pool shall pay for Class III milk according to 
the pro-rated returns of the Pooi, after ee Ope ae costs, but not 
at less than Class IV prices. 


~The Sa an Diego Milk Pool shall pay for Class IV ae a price per 
pouad butte: rfat equal to the average ee 


a The following prices shall be paid to the San Diego | Milk Pool 
£0. D. Pool Plant: a 


t? 
MILK 
Grade "A", Raw or Pasteurized Per gallon 
Standard Butterfat Content 27 1/2¢ 
Siimmed 
For Market Use 10¢ 
For Buttermilk : 
(1 oz. salt or 2 lbs. starter 
to 10 gals.) ay 5¢ 
For Ice Cream Mix 
(1/2 1b. sugar added to 10 gals.) Ag 
For Cottage Cheese 
(Hog tsakb  torlO. eal oa 
200 gals. or more per day 3¢ 
Less than 200 gallons o¢ 
CREAM 
Grade "A", Pasteurized, Per pound of butterfat 
(stoadarcized 22% to 25% or 
30% to 38% butterfat content) 
Less thaa 10 eals. Twenty-three cents (23¢) above 
daily quotation. . 
10 gals. or more Twenty-two cents (22¢) above ; 
daily quotation. sf 
Grade "A", Separator Run, bc 
(cooled after separation, 
out not standardized or 
Pasteurized) 
Less than 10 gals. ._ Twenty-three cents (23¢) above 
daily quotation. 
10 gals. or more Twenty cents (20¢) above 
daily quotation. 
Grade "B", for Ice Cream Manufacture Daily quotation plus premium 
(cooled after separation, with as follows: 
lj2 1b. sugar added to 80 lbs. ar ani is dace 
cream, per pound fat in lots Quotation Premium 
- : 
panne eCass) 17-1/2¢ to 19¢ 10-1/4¢ 
19-1/2¢ to 2l¢ 10-3/4¢ 
21- -1/24 to: 23¢"° - 11-1/4¢ 


23- T/2¢ to ee 11-3/4¢ 


Rs bi 


Quotation Premium 
25-1/2¢ to 27¢ 12-1/4¢ 
27- ~1/2¢ to 29¢ 12-3/4¢ 
29-1/2¢ to 31¢ 13-1/4¢ 
31-1/2¢ to 33¢ 13-3/4¢ 
33-1/2¢ to 354 14-1/4¢ 


Plus 1¢ per pound fat in 

orders of less than 5 cans. 
Less 1/4¢ per pound fat in 
orders of 3O cans or more. 


Ciurning: zrade Daily Quotation 
(2 1b. starter or 4 02- 
snlt added to each can) 


Oo. Within ench seven or eight-day butterfat test period, each dis- 
tributor shall make at least one sediment test of the milk delivered to him 
by any producer. In any case where the sediment test is classified other 
than Excellent or Good, the delivering producer and the testing distributor 
may immediately inspect the sediment test ond confirm or reject the classi- 
fication thereof. If such producer and the testing distributor are unable 
to agree woon a classification for said test, they shall call in a third 
party, whose decision shall be final. 


Tn the, event two such tests are made within a seven or eight-day 
period, one of which classifies as Good ond the other as Fair, an average 
of the prices for Grade "A" Raw Milk and Grade "A" Milk for Pasteurization 

snoll be paid by the testing distributor to the delivering producer, provided | 
the milk meets all other requirements for Grade "A" Raw Milk. When one 
sediment test classifies as Fair and the other as Poor, an average of the 
prices for Grade "A" Milk for Pasteurization and Grade "B" Milk shall be 
paid by the testing distributor to the delivering producer, provided the 
milk meets all other requirements for Grade "A" Milk for Pasteurization. 
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EXHIBIT "Bt 
RULES FOR PRODUCTION AND CONTROL 
As used in this exhibit, the words "producers" and "distributors"! 
include both contracting producers and contracting distributors as definded 


in the Agreement and also producers and distributors as defined in the 
License issued by the Secretary of even date with the Agreement. 


et 


A. Establishment of Production Quotas 


Production quotas (hereinafter called "quotas") for all producers 
shall be established as follows: 


(1) In the case of members of the Milk Producers Association of 
San Diego County and Dairyments League of San Diego County, the quantity of 
milk recorded as the quota for tie respective members in the files of the 
Milk Producers Association of San Diego County and Dairyments League of San 
Diego County shall be the -quotas for the respective members. 


(2) In the case of all other producers, the quotas shall be estab- 
lished by the Board and snall be based uvon actual sales of milk within the 
San Diego Sales Area during the period from January 1, 1933, to the effec 
tive date of the agreement, or any part of such period during which any such 
producer may have delivered milk, which quotas shall be equitable as com 
vared with the quotas established for members of the Milk Producers Associa- 
tion of San Diego County and Dairymen's League of San Diego County. 


(3) All quotas, together with records of the sales on which they are ‘3 
based, shall be recorded by the Board. <Any producer and any distributor may, “le 
during usual business hours, examine the files of the Mille producers Association i 
of San Diego County, the Dairymen's League of San Diego County, or the Board - 
with respect to the quotas established for producers. 


(4) a. Any new producer (the: term "new producer! as used in this 
exhibit means any producer Who commences to sell milk within the San Diego 
Sales Area after the effective date of the Agreement) will be allowed to 
establish a quota, and to sell milk on the basis of such quota, only if such 
new producer first obtains a certificate of necessity (stating that market- 
ing conditions permit the issuance thereof) from the Board entitling him to 
a quota and to sell milk pursuant to same, by making written application to 
the Board upon a form supplied by the Board. In the event that any suci 
new producer is denied a certificate of necessity after having made such 
written application to the Board, he shall have the right of immediate appeal 
to the Secretary in a manner to be determined by the Secretary. 
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b. . In the event that a certificate of necessity is issued to 
any producer, his guota shall be eqnal to 25% of his average daily deliv- 
eries during the first ninety days if made within the period from June l 
to November 30, inclusive, and to 20% of his average daily deliveries 
during the first ninety days if made within the period from December 1 to 
May 31, inclusive. If such ninety days do not fall wholly within either 
such period, 25% of hig total deliveries during such ninety days made 
within the period from Jume 1 to November 30, inclusive, shall be added 
to 204 of his total deliveries during such ninety days made within the 
period from December 1 to May 31, inclusive, and the sum shall be divided 
by ninety to obtain the daily production quota. 


c. In its discretion, the Board may, during an 180-day period 
after the first ninety days during which any new vroducer makes deliveries, 
increase the quota of such new vroducer, providing that, as so increased, 
his quota shall not exceed 40% of his average daily deliveries during such 
first ninety days. Such increased quota shall be the quota for such new 
oroducer for one vear thereafter. 


B. Marketing Plaa 


(1) The distributors equalization pool, as hereinafter described, 
snall become effective upon the effective date of this Agreement and con- 
timue in effect during the period of this Agreement. The Board shall ad- 
minister such pool, and shall employ a competent accountant, hereinafter 
termed "auditor" who shall conduct the equalization pool, subject to the 
supervision of the Board, in accordance with the following rules and 
rezulations and such other rules and regulations as may hereafter be 
issued or anproved by the Secretary. 


(2) Districutors shallpay to the Board, not later than the 10th 
and 25th day of each month, a sum to be determined by the Board not to 
exceed 1/2¢ per pound of butterf t in all whole milk purchased by them. 
Producers participating in this plan shall authorize distributors to pay 
to the Board a sum not to exceed 1/2¢ ver pound of butterfat sold by them 
to distributors, : the amount so paid to be deducted from theprice vayable 
to the producers. The funds so collected, amounting to not more than 1¢ 
per pound of butterfat in all milk marketed, shall be used to defray the 
expense incurred in rendering the services provided for in this Exnibit.. 


(3) For the purposes of this Exhibit, "pay period" shall mean the 
lst to the 15th day of any month and the 16th day to the end of any month. 
Each distributor shall vay for all milk rec®#ived by him during any pay 
period within ten days after the close fo such pay period. 


(4) At least forty-eight hours before the first delivery on the 
first day of any month, distributors shall place buying orderswith pro- 
ducers for their requirements of fluid milk during such month, Distribu- 
tors may increase such quantities during any month upon forty-eight hours! 
notice, and may reduce such quantities for the period from the 16th day to 
the end of such month upon forty-eight hours! notice prior to the begin~ 
ning of such period. 


yee 


(5) Hach distributor shall report to the Board and to the San 
Diego Milk Pool,.on and in accordance with forms approved by the Board, 
Within five days after the end of each pay period: 


(a) Total amount of milk purchased by him from each 
producer during such pay period, together with the grade, 
butterfat content, and sediment test record. thereof; 


(Dd) The quota of each producer; 
mess The total amount of milk distributed by such 
distributor as whole milk; 


(d) The total amowmt of buying orders placed with 
producers. 


(6) The auditor shall determine the amount of the payments due to 
producers from each distributor for milk delivered during each pay period 
as follows: 


(2) Bach producer shall be paid the Class I price 
for quota milk delivered by him, according to the grade, 
butterfat content, and scdiment test thereof, in: the 
proportion that the total quota milk delivered by pro-= 
ducers bears t> the total amount of Glass I. milk; 

| (>) Milk delivered by any producer in excess of 
the anount to be paid for as Class I milk shall be paid 
for as Class II milk, . 


(c) The auditor shall ismediately upon deternining 
the anount of the above payments notify each distributor , w 
of the anounts\owing by him to producers who delivered _ “. 


milk to him. a 


(7) If, with respect to a given distributor, the sum of the 
anounts to be paid producers delivering to him is less than the combined 
cost of the Class I and Class II mil purchased by nim, the auditor shall 
notify such distributor t> pay into the equalization fund the difference 
between such totals, . 4 


(8) If, with respect to a given distributor, the sum of the amounts 
to be paid producers delivering to hin is greater than the combined cost 
of the Class I and Class II milk purchased by hin, the auditor shall notify 
tne Board in charge of the equalizatizn pool, to pay to such distributor 
out of the equalization fund the difference between such totals. 


. PD) ADT payments by distributors. into the equalization fund of 
the difference computed under paragraph 7. and all payments out of the 
equalization fund to distributors of the difference computed under para- 
graph 8, shall be made on or before the twenty-fifth day of the month in- 
mediately succeeding the calendar month to which such payments ‘apply. 


4=15= 


(10) Distributors shall keep adequate books and regords disclosing 
all of the facts and information required by the auditor, to determine; upon 
an audit, purchases, sales, movements out of plants and uses of all milk 
in its various classifcations. For such purpose, the books and records of 
each distributor shall be available to the auditor. Any discrepancies found 
in between such books and records and the reports of purchases and usage 
required by paragraph (5) above shall te adjusted when the computations for 
the next pay period are made. 
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EXHIBIT ¢C 


PRICE SCHEDULE FOR CONTRACTING DISTRIBUTORS! SATES 


MILK . 
Certified 
Quart S $ 0.16 
Pints Balas 
Half-pints -06 
Guaranteed, Pasteurized and Raw 
3.9 - 4.2% butterfat 
Quarts 10-1/2 
Pints -08 
Taird-Quarts 05-1/2 
Half-Pints 04-1/2 
Grade "A" 3.9 - 4.2% butterfat 
Gallons 3 or more -o0 
Gallons 54 | 
Quarts 0811/2 
Pints .O6 : 
Third-quarts -04-1/2 
Halrt-pints -03-1/2 
CHOCOLATE MILK 
Quarts .08-1/2 
TABLE CREAM - 22-24% butterfat 
Gallons Line 
Quarts -40 
Half-pints -le 
WHIPPING CREAM - 35-38% butterfat 
Gallons pie) 
Quarts OO 
Half-pints -18 
BUTTERMILK (Maximum Fat, 1-1/2%) 
Churned or cultured 
Gallons 20 
Quarts .08-1/2 


Half-pints 03 


Retail by 


Stores 


Cash & 


. Carry only 


§ OL16 
-12 


-10 


Retail 
Delivered by 
Stores and 
Distributors 


$ 0.18 
a 


-1i 


alu 


Retail by Retail 

Stores Delivered by 

Cash & Stores and 
Wholesale Carry only Distributors 


SKIM MILK 


Gallons, 10 or more Lo -- —~ 
Gallons, less than 10 .20 125 eee 
Quarts -06 .07 -08 


COTTAGE CHEESE 


Pound Bulk ele 2b ae 
10 oz. Twubler “0 a 2) ofr 
LO of. Garten -O9 eb sled, 
7 oz. Carton or 8 oz. Jar .08 a0 -10 


Miscellaneous 


(a) All milk sold, except Certified, exceeding 4.2%, and not exceed- 
ing 4.7% butterfat, shall be sold for 1¢ per quart or pint, and 1/2¢ per 
third-quart or half-pint, more than the above prices. 


(bd) Sales to any public unemployment relief agency may be made at 
prices less than those set forth in the foregoing schedules. 


(c) It shall aot be deemed a violation of the agreement to add so 
the selling price of any article or articles any sales or occupational. tex 
which may be imposed, but any such addition shall be uniform as to all con= 
tracting distributors. 


(d) The above prices do not include the cost of bottles. A cash 
Bottle deposit, the amount of which may be determined by the Board, shall de 
collected at the time of sale for each full bottle for which no empty bottle 
is received in exchange, provided that, in the case of credit business, the 
invoice for each order shall include a charge for all bottles delivered to 
customers. 


EXHIBIT D 


RULES OF FAIR PRACTICES 


The following practices are considered unfair and shall not be engased 
in by the contracting distributors or by their officers, employees, or azents: 


Jay method or device whereby fluid milk is sold or offered for sale 
at a price less than that stated in Schedule C, whether by any discount, re- 
bate, free service, free samples, advertising allowance, combining the price 
of milk with the price of another commodity, or by any other means whatsoever. 
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AUTHORIZATION TO CORRECT TYPOGRAPHICAL ERRORS 
TO BE EXECUTED BY ALL SIGNERS 


Se A ed 


We, the undersigned, hereby authorize Roy Jones to 
consent on our behalf to the correction of any typographical er- 
rors which the Agricultural Adjustment Administration may con- 
sider it advisable to make in the Marketing Agreement for Milk, 


San Diego Area, 
Date Firm Name 
By 


Name Title SEAL 
(If Corporation) 


Corporations only 
CERTIFICATION OF RESOLUTION 
At a duly convened meeting of the Board of Directors of 


held at 


on the day of 


__, 1933, the following resolution was adopted. 


RFSOLVED, that Bares en ee oe 
shall become a party to the Marketing Agreement for Milk, San Diego 


Area, as read and exolained to the meeting, and it is further Re- 
solved, that 


and (title) 
be, and hereby are authorized and directed to sign, execute and de- 
liver a counterpart of the said Agreement attached hereto, to the 
Secretary of Agriculture, together with an authorization,naming 
Roy Jones to correct typographical errors. 


Te re nan A Ont ney Lats oe A i SCT ORAM yas 


do hereby certify that 


a a a a rae ea ae ea eae 


this is a true and correct copy of a resolution adopted at the above 


named meeting, as said resolution appears in the minutes thereof. 


“Address of firm. (SEAL 


AND SEAL AT SIGNATURE LINE IN BODY OF CONTRACT. 
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i RECEIVED 


The parties to this Agreement are the contracting distributors, the 
contracting producers and the Secretary of Agriculture of the United States. 


WHEREAS, it is the declared policy of Congress, as set forth in 
Section 2 of the ys aietebeck bt ae CN dc Act, arproved Mayle, 1933, as 
amended ‘ 


pe to establish and maintain such balance between the production 
and consumption of agricultural commodities and such marketing 
conditions therefor, as will reestablish prices to farmers at 
a level that will ‘give agricultural commodities a purchasing 
‘power with respect to articles that farmérs buy, equivalent to 
the purchasing power of agricultural commodities in the base 
period; the base periad ‘in the case of all agricultural 
commodities except tobacco ‘being the pre-war period, August 1909- 
July 1914, and in:the case of tobacco, the base period being 
the post-war period, August 1919-July 1921; 


(2) to approach such equality of purchasing power by gradual cor- 
rection of the present inequalities therein at as rapida 
. rate as is. deemed feasible in. view of the current consumptive 
demand in domestic and foreign markets; and 


(3) to gies the ee interest by réadjusting farm pro- 
duction at such level as will not increase the percentage 
of the consumers! retail expenditures for agricultural com 
modities, or products: derived ‘therefrom, which is returned 
to the farmer, above the percentage which was returned to the 
farmer in the-pre-war period, August 1909-July 1914; and 


WHEREAS, it is understood that to effectuate such declared policy 
the contracting producers ‘shall receive a fair proportion of the financial 
benefits resulting to the contracting distributors from this Agreement and 
acts done pursuant thereto uitil parity is achieved for the contracting pro- 
ducers, and that subject to the foregoing, at €@11 times, efforts will be 
made by the contracting distributors to yield to the consumers a fair propor- 
tion of such financial eee and savings; and 


WHEREAS, pursuant to said Act, the parties hereto for the purpose 
of correcting the conditions now obtaining in the production of milk in the 
San Diego .Milk Shed for distribution as fluid milk in the San Diego Sales 
Area and the distribution thereof, and to effectuate the declared policy of 
said Act, desire to enter into a marketing agreement under the provisions ‘of 
Section 8.(2) of the Act: and 7 


WHEREAS, the marketing of milk in the San Diego Milk Shed for dis-— 
tribution as fluid milk in the San Diego Sales Area and the distribution 
thereof are in both the CONTENT of interstate commerce and the current of 


2s 


intrastate commerce, which are! inextricably. intermingled: 


NoW, THEREFORE, the parties hereto agree as follows: 


As used.in this aereement, the following words and phrases are hereby... 


Pace 


Lue 


defined as follows: 


(2) 


(c) 


(4) 


(e) 


ic 


(e) 
(h) 


(i) 


(3) 


MNPLuid milk" means milk; cream, orvany of ‘the other artinles: + 267424 


listed in Exhibit C, sold for consumption in the San Diego 


Sales Aréa. 


“"Gontreeting producérs" means Milk. Producers Association of 

‘3 San. Diego County, Deityments: League -of San. Diego County, and 
igueh producers, andvassociations. of, producers of milk produced 
‘inthe San .Diego Milk Shed and ‘sold in the San Diego Sales 

i? Area for ‘consumption as fluid milk, irrespective of whether 


any ‘such party distributes fluid milk for consumption, as 


Thay ‘become partiessignatory ‘to this Agreement, according to 
the termsshereofesit »ooresiye oe tear teers i 


"Contracting distributors" means members of Milk Institute of 
San Diego County; ‘California, and such other persons who diss | 
tribute fluid milk: in the San;Diego Sales-:Arca, irrespective 

of whether any. such party is also.a ‘producer of milk, as-- 

may become parties signatory:.to this agreement, according to 
the terms hereof. 


"Sen Diego Milk Shed": means the territory lying within the 
boundaries of San:Diego County, California, provided that, 
in respect to purchases of cream, territory lying outside . 
the bounds of San Diego County is also included. 


"San Diego Sales Area" means the territory lying within the 


. boundaries of San: Diego County, Californias. . 


"Board! means tho:Dairy Products Arbitration Board of San 
Diego, (a:*non=profit association organized anc existing under. 
the laws of the State. of Galiformies> act fd: ASEM ; : 


"Secretary" means the Secretary of Agriculture of the United . 


States. 


"Act" means the Agricultural Adjustment Act. approved May L2y0- eran * 
1933, as amended. NBA Me cota) ke Mies et ; pps a 
"Person" means individual, partnership, corporation, association, ae 
or any other business unit. Sas agg. Ss ee ae 


"Subsidiary" or "Affiliate! means any corporation or other — 
business unit that the parent corporation.shall have, either - * 
directly or indirectly, any. relationship. with, or interest ins. “s 
by wey of stock ownership or in any other mannere 


cote . 
1. The schedule governing the prices at. which, and the terms and condi~ 

‘tions under which,- milk shall be sold by the contracting. producers and pur~ 
chased by the contracting distributors for distribution as fluid milk shall 

be that set forth in Exhibit A, which is attached hereto‘and made a part 
hereof. Payments to the Board made pursuant to paragraph 4 hereof, and like 
payments to Milk Producers Association of San Diego County or to Dairymen's 
League of San Diego, made pursuant to membership agreements, shall be deemed 
part of the price paid to producers. Such schedule may be changed by agree- 
ment between the contracting producers and the contracting distributors, 


provided that any changes shall become effective only upon the written approval 
of the Secretary. ig . 


2. The plan governing the marketing of milk within the San Diego Sales 
Area shall be that set forth in Exhibit B, which is attached hereto and made a 
part hereof. Such plan may be modified by agreement between the contracting 
producers and the contracting distributors, provided that such modified plan 
shall become effective only upon the written approval of the Secretary. 


3. The schedule governing the prices at which, and the terms and con- 
ditions under which, fluid milk shall be distributed and sold by the contract- 
ing distributors shall be that set forth in Exhibit C, which is attached hereto 
and made a part hereof. Such schedule may be changed by agreement between 
the contracting producers ‘and the contracting distributors, provided that any 
changes shall become effective only upon the written approval of the Secretary. 


4. (a) Milk Producers Association of San Diego County and the 
Dairymen's League of San Diego Comty authorize the con- 
‘tracting distributors to pay over to the Board, on behalf 
of their respective members, the sum of one-half cent 
($.005) per pound of butterfat for all milk marketed by ~ 
their respective members in the San Diego Sales Area. 


(bd) The contracting distributors agree that they will not pur- 
chase milk from any producer not a member of either Milk 
Producers Association of San Diego County or the Dairymen's 
League of San Diego Couty unless such producer authorizes— 
the purchasing contracting distributor to pay over to the 
Board the sum of one-half cent ($.005) per pound of butter- 
fat for all. milk purchased by such contracting distributor 
from such producer. Such purchasing contracting distributor 
shall, when making payment to producers for milk purchased, 

gimaltaneously make payment to the Board of the sums which 
have been thus deducted. 


(c) Each contracting producer who distributes part or all of the 
milk produced by him agrees to pay, to the Board the sum of 
one cent ($.01) per pound of butterfat for all such milk 
‘distributed by him. - 


(a) Each contracting distributor agrees to pay to the Board one- 
half cent ($.005) per pound of butterfat for all fluid milk 
distributed by him. 


ie 


(e) The sums paid putsuant to this paragraph shall be kept as a 
separate fund by the Board for the purpose of securing to 
the persons on whose behalf such sums shall have been paid 
educational, advertising and other benefits. The contracting 
producers and the contracting. distributors undertake that the 
Board shall disburse all such sums for the aforesaid purposes 
and that the Board shall keep separate ‘books and records in 
form-satisfactory to the Secretary, pertaining to such fund, 
which snid books and records shall be subject to the exam- 
ination of the Secretary during the usual hours of. business, 
and that the Board shall from time to time furnish to the 
Secretary such information as the Secretary may require. 


5. All contracting producers not members of Milk Producers Associa- 
tion of San Diego County or the Dairymen's League of San Diego County shall 
be permitted to become members of the Milk Producers Association of San 
Diego County or the Dairymen's League of San Diego County on an equal basis 
mich existing members similarly circumstanced. 


6. The contracting distributors agree that they will purchase all 
milk (provided it meets all the health requirements provided for in this 
agreement) tendered by all producers within the San Diego Milk Sped who have 
established quotas, and that they will not purchase any milk from producers 
who have no established quotas. This restriction shall not apply nD purchases 


“aOL Creams 


; 7. The contracting producers and the contracting distributors shall 
severally maintain systems 6f accounting which shall accurately reflect 

the true account and conditions of their respective businesses, which shall 
include any affiliate or subsidiary, Their respective books and records 
(including the books and records of such affiliates or subsidiaries) shall, 
during usual hours of business, be subject to the examination of the Secretary 
to assist him in the furtherance of his duties with respect to this agree- 
ment, including verification by the Secretary of the information furnished 

on the forms hereinafter referred to. The contracting producers and the 
contracting distributors shall severally, from time to time, furnish informa- 
tion to the Secretary on and in accordance with forms to be supplied by hin, 
each of which reports shall be verified wmder oath. The Secretary, in his 
discretion, may permit the omission from any such report of any affiliate 

or subsidiary. In the event that the Arbitration Board,gthe Milk Producers 
Association of San Diego County and the Dairymen's League of San Diego County 
and the Secretary shall have occasion to collect identigal information from 
the same parties, the Arbitration Board, the Milk Producers Association of 
San Diego County and the Dairymen's League of San Diego County shall use 
forms acceptable to the Secretary and arrangements shall be made for duplicate’ 
reports to be submitted to the Secretary and to the Arbitration Board, the 
Milk Producers Association of San Diego County and the Dairymen's League of 
San Diego County. All information obtained by or furnished to the Secretary 
pursuant to this paragraph, if designated in writing as confidential when 
obtained or so furnished, shall remain the confidential information of the 
Secretary, and shall not be disclosed by him except upon lawful demand by 

the President, by either House of the Congress, or any committee thereof, or 
by any court of competent jurisdiction or when offered in evidence in any 
hearing- authorized by the Act for the suspension. or revocation of the 
license of the person from whom said information was obtained or by whom it 


was furnished. the Setreta ry, Heeren: may combine ‘ma publish the informa- 
tion obtained from producers and distributors in the form of general statisti- 

cal studies or data. The Secretary hereby agrees to issue regulations and 
prescribe penaltics to be imposed. in the cvent of any violation of the 
confidence or trust imposed hereby. 


8. The standards governing the production, receiving, transportation, 
processing, bottling, and distribution of fluid milk, shall be those 
established pursuant to or in accordance with the health laws, ordinances, 
and regulations of the federal, state, municipal, or political subdivisions 
within which such milk is marketed and distributed. 


9. The rules of fair practices eat forth in Exhibit D, which is at- 
_ tached hereto and made a part hereof, shall be the uniform rules of fair 

- practices for the San Diego Sales Area. Such rules may be changed by agree- 
ment between the contracting distributors, provided that any change shall 
become effective only upon the written approval of the Secretary. 


lO. The contracting distributors hereby apply for amd consent to 
licensing by the Secretary, subject to Milk Regulations, Series 1, and 
General Regulations, Series 3, Agricultural Adjustment Administration, 
prescribed by the Secretary and approved by the President, and not otherwise. 


ll. This agreement shall become effective at such time as the Secretary 
may declare above his signature attached hereto, and this agreement shall 
continue in force until terminated in one of the following ways: 


(a) The Secretary may at any time terminate this agreement by 
giving at least 24 hours notice by means of a press release 
or in any other manner which the Secretary may determine. 


(b) The Secretary may, for good cause shown, at any time ter- 
Minate this agreement as to any party signatory hereto, by 
giving notice in writing by registered mail and addressed 
to such party at the address of such party on file with the 
‘Secretary. 


(c) The Secretary shall terminate this agreement upon the request 
of seventy-five per cent (75%) of the contracting producers 
or seventy-five per cent (75%) of the contracting distributors, 
Such percentage to be measured. by the volume of milk marketed 
or distributed respectively, by giving notice in the same 
manner as provided in subidvision (a) above. 


(a) This agreement shall in any event terminate whenever the pro- 
visions of the Act authorizing it shall cease to be in effect. 


le. This agreement confers no exemption from the anti-trust laws and 
does not make lawful any acts otherwise unlawful, excepting as provided in 
the Act to the extent “necessary to Besieenze the purposes of this agreement. 


13. The sy Bee Tovey sive and immunities conferred by virtue of this 
agreement shall cease upon its termination, except with respect to acts done 
prior thereto; and the benefits, privileges, and immunities conferred by 


o Oe 


virtue of this agreement upon any party signatory hereto shall cease upon its 
termination as to isin art except with hie scostes Lich acts dene prior thereto. 


14, The contracting Sho atoDeE and Ant hottie, distributors shall use 
their best efforts to’ assure the observance of the terms‘and- conditions: of 
this agreement by such producers and distributors. Subject to such regu- 
-lations.as the. Secretary may prescribe, the contracting producers and the 
contracting distributors shall establish such agency or agencies: as are 
necessary 


Caneute receive complaints ’ as to iolat ions by any contracting 
producer or contracting distributor of the terms or con- 
ditions of this agreenjent, 


ee toy te adjust disputes srising under this pabeeceat esueen 
Pen: ? contracting producers and/or contracting distributors, 


(c) to make findings of fact which may be published, 

(d). to issue warnings to°such pérsons, and 

(e) “to take such lawful measures as may be appropriate; and 
such agency or agencies, if it or-they deem it necessary 
shall report its or their findings and action with respect 
thereto to the Secretary for appropriate proceeding s under 


the Act. 


15. This agreement may be executed in mltiple counterparts which, 


_. when signed by the Secretary, shall constitute, taken together, one and the 


same instrument as if all such signatures were contained in one original. 


..~. 16. After this agreement first takes effect any producer or association 
... of producers. of milk in the San Diego Milk Shed for consumption as fluid milk, 
or any distributor of fluid milk,’ may become a party to this agreement if a 
counterpart thereof is executed by him and by the Secretary. The agreement 
shall take effect as to such new contracting party at such time as the 
Secretary may declare above his signature attached to such counterpart, and 


..the benefits, privileges, and immunities conferred by this agreement shall 


~ thereby. 


then be effective as to such new contracting party. 


atl LC If any provision of this agreement is declared invalid, or the 
icabil4 ty thereof to any person, circumstance or thing is held invalid, 
the validity of the remainder of this agreement and/or the applicability 
thereof to any other person, circumstance or thing shall not be affected 


18. Nothing herein contained shall be construed in derogation of the 


. rights of the Secretary. to exercise any powers granted him by the Act and, in 


accordance with such powers, to act. in the: premises whenever he shall deem it 
advisable. 


19, . The secretary. may name any person to act as his agent in connection 
with any of the provisions contained hereinto bas performed by the acne 


IV. 


IN WITNESS WHEREOF the contracting producers and the contracting 
distributors, acting wmder the provisions of the Agricultural Adjustment Act, 
for the pu.poses and within the limitations herein contained, and not othen- 
wise, have hereunto set their respective hands and seals. 


WHEREAS, it is provided by Section 8 of the Agricultural Adjustment 
Act approved May 12, 1933, as amended, as follows: 


NSEC. 8. In order to effectuate the declared policy, the 
Secretary of Agriculture shall have power-- 


nS a yee 


"(2) To enter into marketing agreements with pro- 
eessors, associations of producers, and others engaged in 
the handling, in the current of interstate or foreign com 
merce of any agricultural commodity or product thereof, after 
due notice and opportunity for hearing to interested parties. 
The making of any such agreement shall not be held to be in 
violation of any of the anti-trust laws of the United States, 
and any such agreement shall be deemed to be lawful: Provided, 
That no such agreement shall remain in force after the ter- 
mination of this Act. * * *! 


WHEREAS, due notice and opportunity for hearing to interested parties 
has been given pursuant to the provisions of the Act and the regulations 
issued thereunder; and 


WHEREAS, it appears after due consideration that this is a marketing 
agreement between the Secretary and persons engaged in the handling of milk 
and its products, within the meaning of said section, in the current of inter- 
state and foreign commerce; and 


WHEREAS, it appears after due consideration, that the aforesaid market~ 
ing agreement will tend to effectuate the policy of Congress set forth in 
Section 2 of the Act in that such marketing agreement will: 


(a) establish and maintain such balance between the production 
of milk in the San Diego Sales Area and such marketing con- 
ditions therefor, as will reestablish prices to the pro~ 
ducers thereof at a level that will give such agricultural = -—~ 
commodity a purchasing power with respect to articles-that ~ 


weed 


farmers buy equivalent to the purchasing power of such 
agricultural commodity in the base period, as defined in 
section 2 of Said Act; and 


(bd) Approach such equality of purchasing power by gradual cor- 
rection of the present inequalities therein at as rapid a 
rate as is possible in view of the current consumptive 
demand in domestic and foreign markets: and 


(c) protect the consumer's interest by readjusting farm production 
~~ at such level as will not increase the percentage of the con- 
sumer's retail expenditures for such agricultural eommodity, 
or products derived therefrom, which is returned to the farmer 
above the percentage which was returned to the farmer in the 
prewar period August 1909-July 1914. 


WHEREAS, I herewith give notice that - 


(1) The terms and conditions of this agreement are azreed to as 
reasonable only in the light of conditions now prevailing in the 
San Diego Milk Shed and are not to be regarded as a precedent for 
marketing agreements for other milk sheds or for future marketing 
agreements for the San Diego Milk Shed: and 


(2) The secretary reserves the privilege of approving a blanket 
marketing agreement, pursuant to Section 8 (2) of the Act, sOr ely 
milk sheds, which blanket marketing agreement may make specific 
modifications for any particular designated milk shed to conform to 
the conditions then prevailing in such specific milk shed. 


NOW, THEREFORE, I, Henry A. Wallace, Secretary of Agriculture, acting 
under the provisions. of the Agricultural Adjustment Act, for the purposes and 
within the limitations therein conta ained, and not otherwise, do hereby 
execute this agreement under my hand and the official seal of the Department of 
Agriculture, in the City of Washington, District of Columbia, on this 


day 2 ce aia 1933; and pursuant to the provisions hereof, I 
declare this Agreerient to be effective on and after SEC STO TA ee ect ME ae! = 
tern Standard Tine, ° 


Secretary of Agriculture. 
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EXHIBIT A 


RULES FOR MILK PRODUCTION - PRICES AND AMOUNTS 


: 1. For the purposes of this Exhibit, Grade "A" Raw Milk, Grade "A" 

Milk for pasteurization and Grade "B" Milk shall mean the grades defined 
as such in tne Agricultural Code of the State of California; Grade "A" 
Milk shall mean Grade "A" Raw Milk and Grade "A" Milk for Pasteurization; 
and "average quotation" shall mean the average quotation for 92-score 
tutter at wholesale on the Los Angeles Produce Excuange during the paying 
period (as defined in Exhibit-B) during which milk is delivered. 


2. For the purposes of determining prices to be paid producers, 
milk delivered by producers shall be classified as follows: 


(a) Class I milk shail be all Grade "A" Raw Milk or 
Grade "A" Milk for Pasteurization delivered to contract- 
ing distributors by producers in fulfillmeat of orders 
and shall also include all such milk in excess of buying 
orders which is sold by contracting distributors as 
wnole milk. 


(b) Class II milk snall be Grade "B" Milk and all Grade 
NAN Malic in excess of buying orders which is delivered 
to contracting distributors by producers and not sold 
as whole milk. 


(c) Class III milk shall be all quota milk which is 
delivered to the San Diego Milk Pool. 


(d) Class IV milk shall be oll milk produced above 
quotas which is delivered to the San Diego Milk Pool. 


3. The following prices shall be paid producers, f.o.b. distributor's 
platform: 


CLASS I MILK 


Grade "A" Raw Milk Sixty cents (60¢) per pound 
butterfat up to 4.1 percent. 


Grade "A" Milk for Fifty-turee cents (53¢) per 
Pasteurization pound butterfat up to 4.1 percent. 

Butterfat in Grade "A" A price per pound of butterfat 
Mili in excess of 4.1 twenty cents (20¢) above the 
percent average quotation. 


CLASS If LTLX 
Grade "B" Milk A price per pound of butterfat 
equal to the average quotation. 
Grade "A" Milk in excess A price per pound of butterfat 


of buying orders not fourteen cents (14¢) above the 
sold as fluid milk average quotation. 


es 


The San Diego Milk Pool shall pay for Class III milk according to 
the pro-rated returns of the Pool, after deducting operating costs, but not 


at less than Class IV prices. 


’ wreee 


Tne San Diego Milk Pool shall pay for Class IV milk a price per 
pound butterfat equal to i average quotation. 


4. The following prices shall be paid to the San Diego Milk Pool 


7.0-0.0 R00) BaOun: 


MILK 


Grade "A", Raw or Pasteurized 


Standard Butterfat Content 
Skimmed 
For Market Use 
For Buttermilk 
(1 oz. salt or 2 lbs. 
to 10 gals.) 
For Ice Cream Mix 


starter 


(1/2 1b. sugar added to 10 gals.) 


For Cottage Cheese 
(1 oz. salt to 10 gals.) 
200 gals. or more per day 
Less than 200 gallons 


Grade "A", Pasteurized, 
(steadardized 22% to 256 or 
36% to 38% butterfat content) 


Less than 10 gals. 


10 gals. or more 

Grade "A", Separator Run, 
(cooled after separation, 
but aot standardized or 
Pasteurized) 


Less tnon 10 gals. 


10 gals. or more 


Grade "B", for Ice Cream Manufacture 
(cooled after separation, with 
1/2 1b. sugar added to 80 lbs. 
cream, per pound fat in lots 
of 5 to 29 cons) 


Per gallon 
27 1/2¢ 


1O¢ 


5d 
ag 


3¢ 
o¢ 


Per pound of butterfat 


Twenty-three cents (23¢) above 
daily quotation. 


Twenty-two cents (22¢) above 
daily quotation. 


Twenty-three cents (23¢) above 
daily quotation. 


Twenty cents (20¢) above 
daily quotation. 


Daily quotation plus premium 
as follows: 


Quotation Premium 
17-1/2¢ to 19¢ 10-1/4¢ 
19- “1/2¢ to 21¢ 10-3/4¢ 
21-1/2¢ to 23¢ 11-1/4¢ 
23-1/2¢ to 25¢  11-3/4¢ 


iy 


Quotation — Premium 
25-1/2¢ to 2v¢ 12-1/4¢ 
27-1/2¢ to 29¢ 12-3/4¢ 
29-1/2¢ to Z1¢ 13-1/4¢ 
31-1/2¢ to 33¢ 13-3/4¢ 
33-1/2¢ to 35d 14-1/ 4d 


Plis 1¢ per pound fat in 

orders of less than 5 cans. 
Less 1/4¢ per pound fat in 
orders of 3O cans or more. 


Cmurning erade Daily Quotation 
(2 1b. starter or 4 07. 
snlt added to each can) 


5. Within each seven or sight-day tbutterfat test period, each dis- 
tributor siall make at least one sediment test of the milk delivered to nim 
by any producer. In any case where the sediment test is classified other 
than Excellent or Good, tne delivering producer and the testing distrioutor 
may immedintely inspect the sediment test and confirm or reject the classi- 
fication thereof. If such producer and the testing distributor are unable 
to agree woon a classification for said test, they shall call in a third 
party, wnose decision shall be final. 


In the event two such tests are made within a seven or sight-day 
period, one of which classifies as Good and the other as Fair, an average 
of the prices for Grade "A" Raw Milk ond Grade "A" Milk for Pasteurization 
shall be paid by the testing distributor to the delivering producer, provided 
the milk meets all other requirements for Grade "A" Raw Milk. When one 
sediment test classifies as Fair and the other as Poor, an average of the 
prices for Grade "A" Milk for Pasteurization and Grade "B" Milk shall be 
paid by the testing distributor to the delivering producer, provided the 
milk meets all. other requirements for Grade "A! Milk for Pasteurization. 
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(San Diego Milk Agreement) 


EXHIBIT "Bp" 


RULES FOR PRODUCTION AND CONTROL 


As used in this exhibit, the words "producers" and "distributors! 
include both contracting producers and contracting distributors as definded 
in the Agreement and also producers and distributors as defined in the 
License issued by the Secretary of even date with the Agreement. 


A. Establishment of Production Quotas 


Production quotas (hereinafter called "quotas") for all producers 
stall be established as follows: 


(1) In the case of members of the Milk Producers Association of 
San Diego County and Dairymen's League of San Diego County, the quantity of 
milk recorded as ‘the quota for the respective members in the files of the 
Milk Producers Association of San Diego County and Dairymen's League of San 
Diego County shall be the ‘Quotas for the respective members. 


(2) In the case of all other producers, the quotas shall be estab- 
lished by the Board and shall be based woon actual sales of milk within the 
San Diego Sales Area during the period from January 1, 1933, to the effec- 
tive date of the agreement, or any part of such period during which any such 
producer may have delivered milk, which quotas shall be equitable as com 
vared with the quotas established for members of the Milk producers Associa- 
tion of San Diego County and Dairymen!s League of San Diego County. 


(3) All quotas, together with records of the sales on which they are 
based, shall be recorded by the Board. Any producer and any distributor may, 
during usual business hours, examine the files of the Milk Producers Association 
of San Diego County, the Dairymen's League of San Diego County, or the Board 
with respect to the quotas established for producers, 


(4) a. <Any new producer (the: term "new producer" as used in this 
exhibit means any producer Who commences to sell milk within the San Diego 
Sales Area after the effective date of the Agreement) will be allowed to 
establish a guota, and to sell milk on the basis of such quota, only if such 
new producer first obtains a certificate of necessity (stating that marke t— 
ing conditions permit the issuance thereof) from the Board entitling him to 
a quota and to sell milk pursuant to same, by making written application to 
the Board upon a form supplied by the Board. In the event that any such 
new producer is denied a certificate of necessity after having made such 
written application to the Board, he shall have the right of immediate appeal 
to the Secretary in a manner to be determined by the Secretary. 


efirtan * | 
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b. In the event that a certificate of necessity is issued to 
any producer, his quota shall be equal to 25% of his average daily deliv- 
eries during the first ninety days if made within the period from June l 
to November 30, inclusive, and to 20% of his average daily deliveries 
during the first ninety days if made within the period from December 1 to 
May 31, inclusive, If such ninety days do not fall wholly within either 
such period, 25% of his total deliveries during such ninety days made 
within the period from Jme 1 to November 30, inclusive, shall te added 
to 20% of his total deliveries during such ninety days made within the 
period from December 1 to May 31, inclusive, and the sum shall be divided 
by ninety to obtain the daily production quota. 


c. In its discretion, the Board may, during an 180-day period 
after the first ninety days during which any new producer makes deliveries, 
increase the quota of such new producer, providing that, as so increased, 
his quota shall not exceed 40% of his svercge daily deliveries during such 
first ninety days. Such increased quota shall be the quota for such new 
oroducer for one year thereafter; 


B. Marketing Plan 


(1) The distriotors equalization pool, as hereinafter described, 
shall become effective upon the effective date of this Agreement and con- 
timue in effect during the period of this Agreement. The Board shall ad- 
minister such pool, and shall employ a competent accountant, hereinafter 
termed "auditor" who shall conduct the equalization pool, subject to the 
supervision of the Board, in accordance with the following rules and 
regulations and such other rules and regulations as may hereafter be 
issued or anproved by the Secretary. 


(2) Distrioutors shallpay to the Board, not later than the 10th 
and 25th day of each month, a gum to be determined by the Board not to 
exceed 1/2¢ per pound of butterf + in all whole milk purchased by them, 
Producers participating in this plan shall authorize distributors to pay 
to the Board a sum not to exceed 1/2¢ per pound of butterfat sold by them 
to distributors, : the amount so paid to be deducted-from theprice payable 
to the producers. The funds so collected, amounting to not more than 1¢ 
per pound of buiterfat in all milk marketed, shall be-used to defray the 
expense incurred in rendering the services provided for in this Exhibit,. 


(3) For the vurposes of this Exhibit, "pay period" shall mean the 
lst to the 15th day cf any month and the 16th day to the end of any month. 
Bach distributor shall nay for all milk recaived by him during any pay 
period EO ten days after the close fo such pay period. 


(4) At least forty-eight hours before the first delivery on the 
first day of any month, distributors shall place buying orderswith pro- 
ducers for their requirements of fluid milk during such month, Distribu- 
tors may increase such quantities during any month upon forty-eight hours! 
notice, and may reduce such quantities for the period from the 16th day to 
the end of such month upon forty-eight hours! notice prior to the begin- 
ning of such period, 


my ye 


(5) Gach distributor shall report to the Board and to the San ~ 
Diego Milk Pool, on and in accordance with forms approved by the Board, 
Within five days after the end of each pay period: 


(a) Total amount of milk purchased by him from each 
producer during such pay period, together with the grade, 
butterfat content, and sediment test record thereof; 


(b) The quota of each producer; 


(c) The total amount of milk distributed by such 
distributor as whole milk; 


(d) The total amomt of buying orders placed with 
‘producers. 


(6) The auditor shall determine the amount of the paynents due to 
producers from each distributor for milk delivered during each pay period 
as follows: 


(a) Bach producer shall be paid the Glass I price 
for quota milk delivered by him, according to the grade, 
butterfat content, and sediment test thereof, in the : 
proportion that the total quota milk delivered by pro-. 
ducers bears to the total amount of Class I milk; = 


(b) Milk delivered by any producer in excess of 
the angunt to be paid for as Class I milk shall be paid - 
for as Class II nilk. 


(c) The auditor shall immediately upon deternining 
the amount of the above vaynents notify each distributor 
of the anounts owing by him to producers who delivered _ 
milk to him. vit 


(7) If, with respect to a given distributor, the sum of the 
amounts to be paid producers delivering to him is less than the combined 
cost of the Class I and Class II milk purchased by wim, the auditor shall 
notify such distributor t> pay into the equalization fund the difference 
between such totals. 


(8) If, with respect to a given distributor, the sum of the amounts 
to be paid producers delivering to him is greater than the combined cost 
of the Class I and Glass II milk purchased by hin, the auditor shall notify 
the Board in charge of the eQualization pool, to nay to such distributor 
out of the equalization fund the difference between such totals. 


(9) All payments by distributors into the equalization fund of 
the difference computed under paragraph 7 and all payments out of the 
equalization fund to distributors of the difference computed under para- 
graph 8, shall be made on or before the twenty-fifth day of the month in- 
mediately succeeding the chlendar month to which such payments apply. 


% 
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(10) Distributors shall keep adequate books and reeords disclosing 
all of the facts and information required by the auditor to determine, upon 
an audit, purchases, sales, movements out of plants and uses of all milk 
in its various classifcations. .For such purpose, the books and records of 
each distributor shall be available to the auditor. Any discrepancies found 
in between such books and records and the reports of purchases and usage 


required by paragraph (5) above shall te adjusted when the computations for 
the next pay period are made. 


wae 
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EXHIBIT ¢ 


Ee 


PRICE SCHEDULE FOR CONTRACTING DISTRIBUTORS' SALES 


Retail by Retail 


Stores Delivered by 
Cash & Stores and 
Wholesale Carry only Distributors 
MILK 
Certified 
Quarts $0.26 $ 0.18 $ 0.18 
Pints sy che ine 
Half-pints -06 a -- 


Guaranteed, Pasteurized and Raw 
3.9 - 4.2% butterfat 


Quarts .10-1/2 a2 12 
Pints -08 .08 -08 
Third—-Quarts -O05-1/2 -- ree 
Half-Piats .04-1/2 -- -- 
Grade "A" 3.9 - 4.2% butterfat 
Gallons 3 or more .30 -- -- 
Gailons 34 mae te 
Quarts .08-1/2 10 ot 
Pints -O6 | puY, Oly 
Third-quarts .04-1/2 -- — 
Half-pints .03-1/2 — ae 
CHOCOLATE MILK | 
Quarts .08-1/2 Hake aye! 
TABLE CREAM - 22-24% butterfat 
Gallons ea -- — 
Quarts -40 -45 50 
Half—piats a ee, 14 15 
WHIPPING CREAM - 35-38% butterfat 
Gulioas eae e -- —— 
Quarts -D0 -60 aro 
Hali-vints -18 - 20 -22 
BUTTERMILK (Maximum Fat, 1-1/2%) 
Churned or cultured : | 
Gallons -20 == tee 
Quarts .08-1/2 .10 11 


Half-pints sO -- mae 


Mh 
% 
oN 


i ir 


Retail by Retail 

Stores Delivered by 

Cash & Stores and 
Wholesale Carry only Distributors 


SKIM MILK 


Gallons, 10 or more eLO ~~ —+ 
Gallons, less than 10 .20 .25 -- 
Quarts .06 07 .08 


COTTAGE CHEESE 3 
Pound Bulk 12 15 15 


10 oz. Twmbler a a nL ae 

10 oz. Carton 09 aS oLd 

7-62. Carton. or Ss 62. gar .08 -10 .10 
Miscellaneous 


(a) All milk sold, except Certified, exceeding 4.2%, and not exceed- 
ing 4.7% butterfat, shall be sold for 1¢ per quart or pint, and 1/2¢ per 
third-quart or half-pint, more than the above prices. 


(bo) Sales to any public unemployment relief azency may be made at 
prices less than those set forth in the foregoing schedules. 


(c) It shall not be deemed a violation of the agreement to add to 
the selling price of any article or articles any sales or occupational. tex 
which may be imposed, but any such addition shall be uniform as to all con- 
‘ tracting distributors. 


(da) The above prices do not include the cost of bottles. A cash 
bottle deposit, the amount of which may be determined by the Board, shall be 
collected at the time of sale for each full bottle for which no empty bottle 
is received in exchange, provided that, in the case of credit business, the 
invoice for each order shall include a charge for all bottles delivered to 
customers. 


EXHIBIT D 


RULES OF FATR PRACTICES 


—— 


The following practices are considered unfair and shall not be engaged 
in by the contracting distributors or by their officers, employees, or agents: 


Any method or device whereby fluid milk is sold or offered for sale 
at a price less than that stated in Schedule C, whether by any discount, re- 
bate, free service, free samples, advertising allowance, combining the price 
of milk with the price of another commodity, or by any other means whatsoever. 
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AUTHORIZATION TO CORRECT TYPOGRAPHICAL ERRORS 
TO BE EXHCUTED EY ALL SIGNERS 


We, the undersigned, hereby authorize Roy Jones to 
Consent on our behalf to the correction of any typographical er- 
rors which the Agricultural Adjustment Administration may con— 
sider it advisable to make in the Marketing Agreement for Milk, 
San Diego Area, 


Date Firm Name 
By 


Name Title SEAL 
(If Corporation) 


Corporations only 
CERTIFICATION OF RESOLUTION 
At a duly convened meeting of the Board of Directors of 


held at 


te On She 0 MS Le a 


_., 1933, the following resolution was adopted. 


RESOLVED, that ee es 
shall become a party to the Marketing Acreement for Milk, San Diego 
Area, as read and explained to the meeting, and it is further Re- 
solved, that 


—————— 


(title) 

14: Se eM eee 
be, and hereby are authorized and directed to sign, execute and de-— 
liver a counterpart of the said Agreement attached hereto, to the 
Secretary of Agriculture, together with an authorization,naming 
Roy Jones to correct typographical errors. 


s. 


IT, Secretary of 
dy hereby certify that 


this is a true and correct copy of a resolution adopted at the above 
named meeting, as said resolution appears in the minutes thereof. 


= 


Address of firm, (SEAL 


AND SEAL AT SIGNATURE LINE IN BODY OF CONTRACT. -~ 
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Docket No. A=22 


PROPOSED MARKETING AGREEMENT (°°. 
REGULATING THE HANDLING OF MILK IN THE 
SAN DIEGO, CALIFORNIA; MARKETING ARHA 


WHEREAS, by Section 8b of Title I of the Agricultural Adjust- 
ment Act, approved May 12, 1933, es amended, hereinafter called the 
Act, the Secretary of Asriculture is empowered, after due notice and 
opportunity for hearing, to enter into marketing agreements with pro- 
cessors, producers, associations of producers, and others engaged in 
such handling of any agricultural commodity or product thereof as is 
in the current of interstate or foreign commerce, or which directly 
burdens, obstructs, or affects interstate or foreign commerce in such 
commodity or product thereof; and : 


WHEREAS, the Secretary of Agriculture has reason to believe 
that the execution of a marketing agreement, the provisions of which 
are hereinafter set forth, will tend to effectuate the declared policy 
of Title I of the Act with respect to the handling of milk in the San 
Diego Marketing Area; 


NOW, THEREFORE, pursuant to the Act, the Secretary has issued 
a notice of hearing to be held at San Diego, California, on April 8, 
1936 for the purpose of presenting the provisions hereinafter set 
forth and of receiving evidence with respect to these provisions, any 
other provisions which may be proposed, and the general economic con- 
Gitions which may necessitate the execution of a marketing agreement 
in erdcer to effectuate the declared policy of the Act. 


ARTICLE I -- DEFINITIONS 


Section 1. Terms. The following terms shall have the follow- 
ing meanings: 


1. "Secretary" means the Secretary of Agriculture of the United 
States. 


ee "San Diego, California, Marketing Area," hereinafter called 
the "Marketing Area," means all the territory embraced within (a) the 


corporate limits of the cities of San Diego, National City, Chula Vista 


and Coronada, and each of them, (b) the School Districts of La Mesa- 


A. 


Spring Valley, Lemon Grove, and the City of San Diego, and each of them, 


(c) the unincorporated districts know as Kensington Park and Talmadge 
Park, and each of them, and (ad) the United States Military Reservations 
of Point Loma and North Island, and each of them, all in the County of 
San Diego, State of California. 


3. "Person" means any individual, partnership, corporation, as- 
sociation, and any other business unit. ) . 
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4, "Producer" means any person, irrespective of whether any. 
such person is also a handler, who produces milk in conformity with, 
or subject to, the health requirements applicablei for milk to be ash 
for consumption as milk in the Marketing Area. he 


Ds 'Handler" means any person, irrespective of whether such 
person is a producer or an association of producers, wherever located 
or operating,.who engages in such handling of milk, which is sold as 
milk or cream in the Marketing Area, as is in the current of interstate 
or foreign commerce or which directly burdens, obstructs, or affects. in- 
terstate: or Fereten commerce in milk and. its products. 


6." INarket Laninvemmabana means the person destenated: pur suant 
to article II, as the agency for the administration hereof, 


te "Delivery period"! means the. current marketing. period from 
the first to, and including the 15th day of each month, and from the 
16th to, and including,- the pak day of each month. 0, a 


ARTICLE ieee MARKET ADMINISTRATOR 


section l. Selehton Removal and Bora: The Market: Adminis- 
trator shall be selected by the Secretary and shall be subject to re- 
moval by him' at. any time. ‘Within 45 days following the:date upon which 
he enters upon his duties, the Market Administrator shall execute and de- 
liver to. the Secretary a bond, conditioned upon the faithful performance 
of his duties, in an amount and with surety thereon satisfactory to the 
Secretary. ; 


Section 2., Compensation, The Market Administrator shell be en- 
titled to such reasonable compensation as may be determined by the Sec- 
retary. 


Sec. 3, Powers, The Market Administrator shall have power; 
l. To administer the terms and provisions hereof; and 


2, To receive, investigate, and report to the Secretary com~ 
plaints of violations of the terms and provisions hereof. 


Sec. 4. Duties. The Market Administrator, in addition to the 
duties hereinafter d described, shell: 


1. Keep such books and records as will clearly reflect the trans- 
_actions provided for herein; 


2. Submit his books and. records to examination by the Secretary 
at any and all times; 


oe Furnis sh such ed and such verified reports as the Sec- 
retary may request; 


4, Obtain a bond with reasonable surety tnereon covering each em- 
ployee who handles funds entrusted to the Market Administrator; 
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5. Employ and fix the compensation of such persons as may be ne- 
cessary to enable him to administer the terms: and provisions hereof; 


6, Publicly disclose to handlers and producers, unless otherwise 
directed by the Secretary, the name of any handler who, within 15 days 
after the date upon which he is required to perform such acts, has not 
(a) made reports pursuant to article V, and (b) made payments pursuant 
to article VIII; and 


? Pay, cut of the funds provided by article IX, (a) the cost of 
his bond and of the bonds of such of his employees as handle funds en-- © 
trusted to the Market Administrator, (b) his own compensation, and (c) 
all other expenses which will necessarily be incurred for the mainten- 
ance and functioning of his office and the performance of his duties. 


Sec. 5. Responsibility. The Market Administrator, in his capac- 
ity as such, shall not he held responsible in any way whatsoever to any 
handler or to any other person, for errors in judgment, for mistakes or 
for other acts either of commission or omission, except for his own will- 
ful misfeasance, malfeasance or dishonesty. 


ARTICLE III -- CLASSIFICATION OF MILK 


Section 1. Sales and Use Classification. Milk purchased or han- . 
dled by handlers shall be classified as follows: 


1. All milk sold or distributed as milk shall be Class I milk; 


2, All milk sold or used to produce cream for consumption as 
cream, or sold or used to produce creamed buttermilk, creamed cottage 
cheese, flavored milks and milk drinks, and all milk not used in Classes 
I and III, shall be Class II milk; 


3, All milk sold or used to produce ice cream, ice cream mix, 
ice milk or ice milk mix, shall be Class III milk. 


Sec. 2. Inter-handler sales. Milk sold as milk or cream by a 
handler to another handler shall be presumed to be Class I milk; pro- 
vided, that if such selling handler, on or before the date fixed for 
filing reports pursuant to article V, shall furnish proof satisfactory 
to the Market Administrator that such milk has been sold or used by the 
purchasing handler other than as Class I milk, then, and in that event, 
such milk shall be classified accordingly. 


ARTICLE IV -— MINIMUM PRICES 


Section 1. Class I Price. Each handler shall pay producers, in 
the manner set forth in article VIII, not less than 64¢ per pound but- 
terfat contained in Class I milk delivered at such handler's plant. 


Sec. 2. Class II Price. Each handler shall pay producers, in 
the manner set forth in article VIII, per pound butterfat contained in 
Class II milk delivered at such handler's plant, not less than the price 
which the Administrator shall calculate as follows; to the average 


Srape o AE 


price per pound of 92 score butter at wholesale in the Los Angeles mar- 
ket, as reported by the United States Department of. Agriculture for the 
delivery period during which such milk is delivered, add the amourit 
which shall be equal to the average amount over such quotation, per 
pound. butterfat, paid wholesale to jobbers for market cream of "Grade aA” 
quality, of approximately 40 percent butterfat content, in the San Diego 
market, ag reported by the United States Department of Agriculture, for 
the delivery period during which such milk is delivered. 


Sec. 3. Class III Price. Each handler shall pay producers, in 
the manner set forth in article VIII, per pound butterfat contained in 
Class III milk delivered at such handler's plant, » t les$ than the price 
which the Administrator shall calculate as follows: to the average price 
per pound of 92 score butter at wholesale in the Los Angeles market, as 
reported by the United States Department of Agriculture for the delivery 
period during which such milk is delivered, add the amount which shall 
be equal .to the average amount aver such quotation, per pound butterfat, 
paid wholesale to jobbers for manufscturing cream of approximately 40 
percent butterfat content, in the San Diego market, as reported by the 
United States Department of Agriculture, for the delivery period during 
Which such milk is delivered. 


ARTICLE V -- REPORTS OF HANDLERS 


Section 1. Periodic Reports. On or before the fifth day after the 
end of each delivery period, each handler Shall, with respect to milk or 
cream handled by him during such delivery period, report to the Market Ad- 
ministrator, in the detail and form prescribed by him, as follows: 


1. The receipts at each plant from producers who are not handlers; 


<. The receipts at each plant from any other handler, including any 
handler who is also a producer; 


-3. The quantity, if any, produced by the handler; and 


4. The total quantities of milk which were gold or used, including 
sales to other handlers, in each class set forth in article. IIT, 


Sec. <. Reports as to Producers. Each handler shall report to the 
Market Administrator: 


1. Within ten days after the Market Administrator's request, with 
respect to any producer for whom such information is not in the files of 
the Market Administrator and with respect to a period or’periods of time 
designated by the Market Administrator, (a) the name and address, (b) the 
total pounds of milk delivered, (c) the average butterfat test of milk de- 
livered and (d) the number of days on which deliveries were made. 
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2. As soon as possible after first receiving milk from any pro- 
eer (a) the name and address of such producer and (b) the date on which 
such milk was first received. 


Sec. 3. Report of Payment to Producers. Each handler shall submit 
to the Market Administratar, within 20 days after the end of each delivery 
period his produce ‘0 payroll, or a report, which shall show, for’ such deliv- 
ery period and for each and every producer, (a) his total delivery of milk 
with the average butterfat test thereof and (b) the net amount of the pay- 
. ment made to him with the prices, deductions and charges involved. 


Sec. 4. Verification of Reports. In order that the Market Admin- 
istrator may submit verified reports to the Secretary pursuant to para- 
graph 3 of section 4 of article II, each handler shall permit the Market 
Administrator or his representative, during the usual hours of business, 
to (a) verify the information contained in reports submitted by such han- 
dler pursuant to this article and (b) weigh, sample and test milk for but- 
terfat. an 


ARTICLE VI -- HANDLERS WHO ARE ALSO PRODUCERS 


Section :-1. Milk Purchased from Producers. In the case of a han- 
dler who is also a producer and who purchases milk from producers, the Mar- 
ket Administrator shall, in the computation set forth in article VII, first 
exclude the milk purchased by him in each class from other handlers and then 
apportion the milk purchased by him from producers to each class according 
to the ratio which such handler's remaining total sales in each class bears 
to his remaining total sales in all classes. 


ARTICLE VII -- DETERMINATION OF UNIFORM PRICES 
TO PRODUCERS 


Section 1. Computation of Value of Milk for Each Handler. For 
each delivery period the Market Administrator shall compute, subject to 


the provisions of article VI, the value of milk sold or used by each 

handler, which was not purchased from other handlers, by (a) multiplying 
the quantity of such milk in each class by the price applicable pursuant 
to article IV and (b) adding together the resulting value of each class. 


Sec. 2, Computation and Announcement of Uniform Price. The 
Market Administrator shall compute and announce the uniform price per 
pound butterfat in milk delivered by producers during each delivery 
period as follows: 


1. ens ins into one total the values computed pursuant to section 
1 for all handlers who made the payments required by article VIII for the 
previous delivery period; 


2. Subtract the total amount to be paid to producers pursuant to 
paragraph 2 of section 1 of article VIII; 


3. Divide by the total quantity of butterfat contained in milk 
which is included in these computations other than the milk represented 
by the amount subtracted in paragraph 3; 
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4, Subtract not less than one cent nor more than 1-1/4 cents per 
pound of butterfat for the purpose of retaining a cash balance in connec- 
tion with the payments set forth in paragraph 3 of section 1 of: article 
Va CT ® 


5. Add an amount per pound of butterfat which will prorate any 
cash balance available pursuant to section 3 of this article; and 


6. On or before the 10th day after the end of each delivery period, 
notify each handler and make public announcement of such of these computa- 
tions as do not disclose information confidential pursuant to the Act, and 
of the uniform price so computed. 


‘Sec. 3. Proration of Cash Balance. For each delivery period, the 
Market Administrator shall prorate, by an appropriate addition, pursuant to 
section 2 of this article, the cash balance, if any, in his hands from pay- 
ments made during the second preceding delivery period under the provisions 


of paragraph 3 of section 1 of article VIII. 


ARTICLE VIII.-- PAYMENTS FOR MILK 


Section 1. Time and Method of Payment. On or before the loth day 
after the end of each delivery period, each handler shall make payment 


of the total value of milk received from producers during such delivery. 
period, computed pursuant to section 1 of article VII, as follows: 


“1. To producers, except as set forth in paragraph 2, at the uni- 
form price per pound of butterfat, computed pursuant to section 2 of 
article VII; 


2. To any producer who did not regularly sell milk for a period 
of 30 days prior to the effective date hereof to a handler or to persons 
within the Marketing Area, at the Class III price per pound butterfat 
contained in all the milk delivered by each producer, for the period 
beginning with the first regular delivery by such producer, and continu- 
ing until the end of two full calendar months ee Fait the first day. of . 
the next succeeding calendar month. 


5. To producers, through the Market Administrator, by paying to, 
or receiving from, the Market Administrator, as the case may be, the 
amount by which. the payments made pursuant to paragraphs 1 and 2 of this 
section are less than, or exceed, the value of milk computed for such 
handler, pursuant to section 1 of article VII, as shown in a statement 
rendered by the Market Administrator on or before the léeth day after the 
end of such delivery period. 


Sec. 2. Errors in Payments. Errors in making the payments 
prescribed in this article shall be corrected not later than the date for 
making payments next following the determination of such errors. 


Sec. 3. Additional Payments. Any handler may make payments to 
producers in addition to the payments to be made pursuant to section 1 
of this article; provided, that such additional payments shall be uniform 
as among all producers similarly circumstanced. 
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sec. 4. Emergency Milk. During any emergency period when the 

normal supply of milk from producers is not sufficient to meet the Class 
I requirements of any handler, such handler may, with the prior approval 
of the Market Administrator, purchase milk for such emergency purposes on 
terms and conditions other than those set forth in.this article, in which 
event such milk shall not be included in the computations as provided in 
article VII, but shall be reported separately to the Market Administrator 
by such handler. 


ARTICLE IX -- EXPENSE OF ADMINISTRATION 


Section 1. Payments by Handlers. As his pro rata share of the 
expense of the administration hereof, eath handler shall, on or before 
the 15th day after the end of each delivery period, pay to the Market 
Administrator, with respect to all milk delivered to him by producers 
or an association of producers, or produced by him during such delivery 
period, or purchased by him as emergency milk pursuant to section 3 of 
article VIII, a sum not exceeding one cent per pound butterfat, the 
exact sum to be determined by the Market Administrator subject to review 
by the Secretary. Each handler who is a cooperative association of pro- 
ducers shali pay such pro rata share of expense only on that milk 
received from producers and processed by such association. 


ARTICLE. X -- UNFAIR METHODS OF .COMPETITION 


Section 1. Unfair Methods of Competition. Each handler shall 
refrain from the following acts which constitute unfair methods of 
competition: 


1. iIndulging in any practices with respect to the transportation 
of milk and/or the supplying of goods or services to producers from whom 
milk is purchased, which tend to defeat the purpose and intent of this 
Agreement. 


ARTICLE XI -- LIABILITY 


Section 1. Handlers. The liability of the handlers hereunder is 
several and not joint and no handler shall be liable for the default of 
any other handler. 


ARTICLE XII -- SEPARABILITY 


Section 1. Separability. If any provision of this Agreement is 
declared invalid or the applicability thereof to any person, circumstance 
or thing is held invalid, the validity of the remainder of this Agreement 
and/or the applicability thereof to any other person, circumstance or 
thing shall not be affected thereby. 


ARTICLE XIII -- DEROGATION 
Section 1. Derogation. Nothing contained in this Agreement: is or 


shall be construed to be in derogation or in modification of the rights. 
of the Secretary or of the United States (a) to exercise any powers 
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granted by the Act or otherwise, and/or (b) in accordance with such powers 
to. act in the premises whenever ‘such action is deemed advisable, 


ARTICLE XIV __ ANTI- TRUST LAWS 


Section.1. interests Laws Any exemption from the anti-trust laws 
of the United States s and/or any Ae hiesehane of any acts or things, which, 
otherwise would have been unlawful, which may result from the execution 
of this Agreement by the Secretary, shall not extend or be construed to 
extend further then is absolutely necessary for the purpose of carrying 
out the provisions of this Agreement. 


ARTICLE XV ~~ DURATION OF IMMUNITIES 


section 1. Duration of Immnities. The benefits, privileges and 
immunities conferred by virtue of this Agreement. shall cease upon its 
termination, except with respect to acts done under and during the exist- 
ence of this Agreement, and the benefits, privileges and immunities con- 
ferred by this Agreement upon any parties signatory hereto shall cease 
upon its termination as to such party, except with resvect to acts done 
under and during the existence of this Agreement. 


ARTICLE XVI ~- AGENTS 


Section l. Agents. The Secretary may, by a designation in writ- 
ing, name any person (not a party to this Agreement), including any of- 
ficer or employee of the Government, or name any Bureau or Division in 
the Department of Agriculture, to act, as his agent, or representative in 
connection with any of the provisions of this Motaenente 


ARTICLE XVII -— ADDITIONAL PARTIES AND COUNTERPARTS 


Section 1. Counterparts. This Agreement may be executed in mul- 
tiple counterparts, and when one counterpart is signed by the Secretary, 
all such counterparts shall constitute, when taken together, one and the 
same instrument as if all such signatures were obtained in one original. 


Sec. <. Additional Parties. After this Agreement first take 
effect, any handler may become a party to this Agreement if a ae era 
part thereof is executed by him and by the Secretary. This Agreement 
shall take effect, as to such handler, at such time as the Secretary may 
declare avove his signature attached to such counterpart, and the bene- 
fits, privileges and immunities conferred by this Agreement shall then 
be effective as to such handler, 


ARTICLE XVIII ~~ AMENDMENTS 


Section 1, Proposals. Amendment of any or all provisions here- 
of may at any time be proposed in writing by any handler signatory here- 
to or by the Secretary. 


Sec. 2. Notice of Provosals. Any amendment proposed in writing 
by any one or more handlers signatory hereto shall. be deposited with the 
Market Administrator who shall give notice of sich proposed amendment by 
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publishing the seme in a newspaper of general circulation in the Market- 
ing Area, and sending a copy of same to all handlers in the Marketing Area, 


Sec. 3.-. Approval... Upon the written approval of three-fourths of 
the handlers. signatory hereto who, during the next preceding delivery 
period, marketed three-fourths of the milk marketod within the Marketing 
Area, any proposed amendment of which notice has been given pursuent to 
section 2 of this article shall become effective at such time es the Sec- 
retary may declare with or without public hearing as the Secretary may 
determine; provided, that no such axendment shall become effective with- 
out public hearing if one-sixth of the handlers signatory hereto who, 
during the next preceding delivery period, marketed one-sixth of the 
milk marketed within the Marketing Area by all handlers signatory here- 
to object in writing to such amendment. 


ARTICLE XIX -~ EFFECTIVE TIME, THRMINATION AND 
SUSPENSION 


Section 1. Effective Time, This Agreement, or any amendment here- 
to, shall become effective at such time as the Secretary may declare and 
shall continue in force until suspended or terminated pursuant to section 
2 or section,3 of this article, 


Sec. 2. Suspension. 1. The Secretary may at any time suspend 
this Agreement, or any provision -hereof, as to any or all parties here-— 
to by giving at least 10 days! notice by means of a press release, or in 
any other manner which the Secretary may determine, 


2. The Scerctary shall suspend this Agreement as to all parties 
hereto, at the end of the next full delivery period following written re— 
quest for such suspension, made in writing by (a) handlers who, during 
the delivery period next preceding the date of such request, handled not 
less then two-thirds of the volume handled by all handlers signatory here- 


such period, 


Sec. 3. Termination. 1. The Secretary may at any time termin- 
ate this Agreement, or any provision thereof, as to all parties signa 
tory hereto, by giving at least 10 days! notice by means of a press re— 
lease or in any other manner which the Secretary may determine. 


2, The Secretary may at any time terminate this Agreement, or 
any provisions thereof, as to any party signatory hereto, by giving at 
least 10 days! notice by depositing such notice in the mail addressed 
to such party at his last known address. 


3, The Secretary shall terminate this Agreement (a) at the end 
of the sixth full delivery period following its effective date, or (bd) 
on completion of any period of six full delivery periods thereafter, as 
to any party signatory hereto, who shall in writing request such termin- 
ation not less than thirty days before such termination is to take effect. 
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4, The Secretary shall terminate this Agreement as to all parties 
hereto (a) at the end of the sixth*’full delivery period following its ef- 
fective date, or (b) on completion of any perisd of' six full delivery pe- 
riods thereafter, provided that request for such termination be made in 
writing. not less than thirty days Bbéfore sucn termination is to take effect 
by parties signatory hereto, who, during the délivery period next preced- 
ing the date of such“reauest, handled not less than one-third of the.vol- 
ume handled by all elenne handiers during such Bat eny period. 


5D. This Agreement shall in any event terminate whenever oBS pro- 
visions of the Act authecrizing it cease to be in effect. 


Sear 4, Hffect. Unless otherwise Ronen ar by the Secretary in 
the notice of amendment, termination or-suspénsion of any or all provisions 
hereof, the amendment, termination or ‘suspension shall not (a) affect, waive 
or terminate any right, duty, obligation or liability which shall have 
arisen or may thereafter arise,.in connection with any provision of this 
Agreement; (b) release or waive any violation of this Agreement occurring 
prior to the effective date of such amendment, termination or suspension; 
or (c) affect or impair any rights or conbenod of the Secretary ap elma ad any 
other person with respect to any such vtolation. 


Sec. 5. Continuing Power and Duty. If, upon the termination or 
suspension of this Agreement, there are any obligations arising hereunder, 
the final accrual or ascertainment of which requires further acts by any 
party hereto, or by the Market Administrator nereunder, or by any other 
persons, the power and/or duty to perform such further acts shall continue 
notwithstending such termination or’ suspension; provided, that any such 
acts required under the terms of this Agreement to be performed by the 
Market Administrator shall, if the Secretary so directs, be performed by. 
such other person, persons or agency as the Secretary may designate. - 


Sec. 6, Disbursement after Ternination or Suspension. ~The Market 
Administrator shall, after ‘the termination or suspension of this Agree 
ment, from time to time, disburse sny funds in his hands to the handlers. 
entitled to such funds, on the basis of the payment required for the de- 
Livery period immediately prior ito such termination or suspension: pro- 
vided, that such funds shall bear the expenses incident to the disburse-— 
ment thereof, 


ARTICLE XX.-- SIGNATURES OF PARTIES 
IN WITNESS WHEREOF, the contracting handlers, acting under the pro- 
visions of the Act, for the purposes and subject to. the limitations here- 
in contained, and not otherwise, have hereunto set their respective hands 


and seals, 


SEAL 


Date RGB E ne 


ls tty hee 


PATE ODEs CUR SECON 60058 3 2 i a a Ge a a) , pecretary of 
Agriculture, acting under the provisions of the Agricultural Adjustment 
Act, as amended, for the purposes and within the limitations thereon con- 
tained, and not otherwise, does hereby execute this Agreement in duplicate 
under his hand and the official seal of the Department of Agriculture, in 
the City of Washington, District of Columbia, on this day of 
aa , 1936, and pursuant to the provisions hereof declares this 
Agreement to be effective on and after , eastern standard 
time, , 19d. 


—: 


Secretary of Agriculture 
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